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companies, and other institutions the readers of The Financial World. 
agree with your choice of a sound 
investment. 
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Have Most Stocks Reached 
Their 1930 Lows? 


S the worst of the recent Stock Market crash over? Have most 
sound securities already witnessed their 1930 lows? 


If so, then NOW is the time to buy stocks in order to secure those 
extraordinary profits that so richly reward the investor who has the 
courage to pick up at panic levels the bargains that no one else 
seems to want. 


If, on the other hand, the market is likely to take another nose-dive 
of such proportions as substantially to break the lows of last Novem- 
ber, then we may expect a bear market of great severity and duration. 
In such an event, no one is justified in buying any securities. 


In which direction are stocks likely to move next? Are we to have 
a bear or a bull-market ? | 


Our opinion of future Stock Market conditions is summed up in 
current Bulletins, copies of which will be sent to you free of charge 
and without obligation. Simply mail the coupon below. 


INVESTORS RESEARCH BUREAU, INC. 
Chimes Building, Syracuse, N. Y. 











- Investors Research Bureau, Ine. 
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Kindly send me specimen copies of your 
Current Stock Market Bulletins. Also a copy 
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does not obligate me in any way. 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 Very little change is currently taking place in the volume of general 
trade. Consumption of goods continues in excess of production and the 
maintenance of a low rate of production, the only cure for past over produc- 
tion, has resulted in an unwarranted pessimism. The foundation is being 


laid for a good trade recovery with prospects now indicating that it will 
be clearly ‘visible in the fall months; 


NUMBER 1 








4 4 4 Interest rates continue low and every present indication is that this 
highly constructive factor will be operative during the coming months. 
Once confidence is restored the large amount of cheap available capital 
will aid in the recovery of business just as it always has in the past. Mean- 


while sound fixed income producing securities are on the bargain counter 
and should soon reflect low interest rates; 
® 


4 4 4 Common stocks continued under intermittent pressure during the 
past week and at times gave indication of greater resistance. A period 
of small transactions and minor price changes will probably be the best 
indication that fear and necessitous selling has run its course. . Mean- 
while sound equity issues are available at attractive prices to the discrimi- 
nating long term investor with faith in the country. 





444 Coming into the second half of 
1930, the most insistent question is 
when will business recover? It seems 
quite probable that a good rate of con- 


sumption and a low rate of production * 


will have corrected the ‘“‘statistical’’ 
position of general trade so that the fall 
months will witness this desirable develop- 
ment. Comparisons with previous months 
rather than with the same month last 
year will afford a much better clue to 


current progress. The wave of pessimism 
which has engulfed the country appears 
to be slowly subsiding and doubtless con- 
structive developments will be given 
greater emphasis and gradually build up 
confidence essential to the restoration of 
prosperity. 


4 44 There is no indication as yet that 
the decline in commodity prices has been 
halted, although the fact that numerous 


important items are selling below the 
cost of production is indicative that the 
worst is behind us, and that the next 
important movement will be an upward 
one. Unquestionably stability in the 
commodity price field would be one of 
the greatest single elements in inspiring 
confidence. Many securities are now 
cheap on the basis of value and offer 
excellent opportunities to the conserva- 
tive long pull investor. 
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Business Prospect 


With the first half of 1930 behind us 

there is as yet little current evidence 
of any important change in general trade 
conditions. As a matter of fact, as more 
and more people realize that current 
business is poor, the psychological situa- 
tion gets worse rather than better. This 
is further enforced by the natural policy 
of giving prominence to unfavorable de- 
velopments and ignoring the constructive 
ones. Low money rates are construed as 
indicating poor business rather than as 
laying the foundation for a revival. 
Large crops cause further decline in com- 
modity prices rather than more traffic 
for the railroads. Declines in railroad 
earnings compared with last year are 
featured rather than increases compared 
with the previous month. Declines in 
automobile sales are more important than 
the fact that more automobiles are being 
worn out than ever before. Our most 
important indicator of future business, 
new construction contracts, which in- 
creased 9 per cent in the first three weeks 
of June over the same weeks in May is 
practically ignored. Decline in produc- 
tion of goods is more important than a 
good rate of consumption eating into sur- 
plus stocks. From all current indications 
a cure of past over production is in 
process and it should make itself felt in 
a general trade revival in the fall months 
of the current year. 


a ae | 
Credit Situation 


CREDIT is available in ample supply 

at low rates and promises to continue 
so. There are even reports that the New 
York Federal Reserve rediscount rate 
may be cut to 2 per cent. What is im- 
portant in connection with the low 
interest rates now prevailing is a restora- 
tion of confidence on the part of business 
which would cause it to take advantage 
thereof. In the meantime, compared with 
the current and probable future price of 
capital, good fixed income producing 
securities appear to be definitely on the 
bargain counter and headed for higher 


price levels. Over a period of time low 
interest rates promise to help bring about 
a business revival just as they always 
have in the past. 


AAA 
Politics 


ITH Congress about ready to ad- 

journ and the country adjusting 
itself to the new tariff bill it is probable 
that news from Washington will be 
scarce for some months and that efforts 
to either restore or impair confidence 
from that source will be absent, a highly 
constructive development. 


AAA 


Two Factors 


N RECENT years our general pros- 

perity has been accompanied by a 
good volume of new construction and a 
good volume of automobile production. 
We are practically assured a good volume 
of new construction during the second 
half of 1930 based on contracts let to 
date. The sharp decline in residential 
construction is being almost offset by the 
other divisions, especially road building. 
Judging by gasoline sales the first half of 
this year has exceeded any other similar 
period in the total number of automobile 
miles run. In other words, more auto- 
mobiles have been consumed than ever 
before. That means that a very large 
renlacement demand is being built up. 
Many owners, doubtless, will run their 
ears beyond the economical limit but one 
thing the Amcrican family will be last in 
giving up is the motor car. When this 
latent demand will become actual and 
what companies will benefit thereby can- 
not be definitely forecast. Assuming a 
trade recovery in the Fall and assuming 
the present trend toward the low priced 
car continues, then Ford and General 
Motors should do very well in 1931. 


AAA 


Corporate Profits 


FARNING reports for the second 
quarter will, doubtless, be off from 
last year’s high levels and although com- 
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parison in the third quarter will be made 
with a lower base, decreases promise to be 
reported in the majority of instances, 
In the fourth quarter when comparison 
will be with a very low base, increases 
should be shown. A number of groups 
promise to equal or exceed their net 
earning record of the second half of 1929 
in 1930. Amongst these are the utilities, 
electrical equipments, tobaccos, certain 
merchandisers, agricultural implements, 
cement, foods, chemicals, gasoline and 
lubricating oil marketers and some of 
the railroads, notably those of the South. 
west. 
AAA 


Utilities and Rails 


HE favorable fundamentals of low 

interest rates and low commodity 
prices are operative in the case of both 
utilities and rails. Doubtless, when mar- 
ket conditions become more normal some 
cf the important utility mergers that are 
in the making will be launched. Rail 
earnings in May declined sharply com- 
pared with May, 1929, but improved 
compared with April, 1930. A further 
improvement in net is indicated for June 
because of better expense control. The 
rail group which is making the best cur- 
rent showing is that of the Southwest 
where car loadings in the week ended 
June 7th exceed the same week last year. 
With car loadings for the four weeks 
ending June 15th to last year’s levels (and 
forming the bulk of the June gross) and 
expenses under better control, some sur- 
prisingly good net earning reports for June 
can be expected from this group. 


AAA 
Securities Outlook 


FAILURE of bond and preferred stock 

prices to respond thus far to decreased 
interest rates must be attributed to gen- 
eral market conditions forcing sale of good 
securities to protect inferior ones and to 
the volume of new financing still on 
dealers’ shelves. Eventually, low interest 
rates can be expected to bring about 
higher price levels in this group. Com- 
mon stocks continued under pressure 
during the past week with evidence 
accumulating that the bulk of the neces- 
sitous and fear selling had been ab- 
sorbed. That such liquidation is over 
will probably be most clearly indicated 
by the action of the market itself when a 
period of quiet ensues. Meanwhile, the 
patient long term investor in sound com- 
mon stocks has an excellent opportunity 
to select issues which are cheap on the 
basis of value. Current earnings and 
dividend payments compared to current 
price levels plus factor of safety on in- 
come and future prospects should be given 
consideration in discriminating. Far 
sighted interests with confidence in the 
future of the country are doubtless 
accumulating sound securities at bargain 
prices now. 





A WELL BALANCED 
INVESTMENT PORTFOLIO 
25% Sound Bonds 
25 Investment Preferred Stocks 


25 Sound Common Stocks 
25 Speculative Securities 





Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
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The Market Situation 


4 4 4 Swift changes in security prices, downward in most cases, 
in recent weeks have made for a pessimistic psychology which has 
been further accentuated by the steady decline in commodity 
prices with general trade conditions showing no improvement; 


4 4 4 Js there any important development in the offing which 
could bring about a reversal of the present gloomy attitude of the 
investing public and thus in turn make for an earlier business re- 
covery and better price levels for securities? 


4 4 4 Most competent observers have no doubt as to the ultimate 
return of prosperity in this country but extremely wide differences 
of opinion exist as to the time element, and it is this uncertainty 


which should be removed. 


L. IS, I presume, natural that people 


generally will be most pessimistic 

when the greatest amount of visible 
evidence justifying such a mental attitude 
is available and when such evidence is 
given prominence and much more truly 
important developments are ignored. 
At the approximate end of a trade re- 
cession nearly every one knows that busi- 
ness is not good although the time to 
have realized that was a year earlier. 

It follows that the most important 
problem which confronts the American 
businessman and investor now is not 
what present known conditions are but 
what we may reasonably expect in the 
way of future developments. Present 
known conditions are discounted or over- 
discounted in current market prices for 
securities. A future recovery to pros- 
perity proportions certainly is not. We 
can not speculate on what is known but 
must base our commitments on the proba- 
ble future, 


By FREDERICK HANSSEN 


Managing Editor, Tue Financia, WoRLD 


general excesses last year comparable 
to the commodity price inflation era of 
the war and post-war years. Certainly 
inventories while expanded somewhat 
were not greatly increased and certainly 
our corporations are in very strong cash 
position. From this we have a picture of 
(1) no great previous excess and (2) cur- 
rent corporate strength. From this 
picture I think it fair to assume that a 
recovery must come and that it will not 
be long postponed. 








NEAR TERM OUTLOOK 











FUTURE PROGRESS 





From this point of view let us briefly 
evamine developments to date and see 
what sort of a foundation has been laid 
for future progress. The trade recession 
in this country has been under way for 
about a year and that has been the 
average duration of such intervals in the 
The whole world is also in a state 
of poor business, with a few exceptions 
such as France, and here the time interval 
varies in different countries. 

The trade recession in this country was 
in my opinion caused by over-production 
in early 1929. The only way to correct 
over-production is by a period of under- 
production. In other words the supply 
of goods for a time must be smaller than 
the demand. The net result has been 
that our best measures of industrial pro- 
duction indicate a decrease of about 
15 per cent compared with the high 
levels reached early last year and our 
best measures of consumption (retail 
sales) indicate a decrease of about 
2 per cent. Thus this painful corrective 
process is currently under way. Just 
when it will have gone far enough to 
necessitate increased productivity in 
line with consumption is difficult if not 
impossible to forecast. : 

Certainly business committed no great 


JuLty 2, 1980 


Such favorable factors as low money 
rates and good crops must make them- 
selves felt as well as the continued 
relatively good volume of new construc- 
tion contracts which in the first three 
weeks of June were 9 per cent ahead of 
the same period in May and but 6 per 
cent below last year. Several industries 
and at least one geographical division 
of the country are beginning to experience 
a turn for the better. In the Southwest 
in the week ended June 7 freight car 
loadings were actually greater than in 
the same week last year. Railroad net, 
while still below a year ago, is making 
a good comparison with the previous 
months. 

The outlook for the last six months 
for certain merchandisers, electrical equip- 
ment, tobacco (cigarettes, cheap cigars 
and snuff), agricultural machinery, utili- 
ties, food companies, railroads, gasoline 
marketers, cement, chemicals and the 
motion picture companies seems quite 
favorably defined now. More may join 
the ranks in a few months. Thus the 








AN ANECDOTE 


i 1789 a courier dashed into the 

London Stock Exchange, looked 
up Rothschild and whispered, ‘‘The 
streets of Paris are running red with 
blood.” Rothschild immediately 
started buying French bonds. The 
courier was amazed. ‘‘Why do you 
buy with a revolution under way?” 
he asked the baron, The latter 
said, ‘“‘I can only buy them cheap 
when things look worst.” 

















present picture is not a completely pessi- 
mistic one. 

To return to the question as to when 
a recovery in general trade will ensue 
and what may bring it about. It seems 
to me that the combination of a continued 
high rate of new construction activity, a 
relatively high rate of consumption of 
goods and good crops may bring about a 
psychological change which in combina- 
tion with the low price of capital will 
result in a substantial recovery in general 
trade before the end of the year. 

Should this prove to be the case, what 
can be expected of security prices? [ 
can make no pretence of predicting near 
torm price movements nor can I say 
when distress and fear selling will have 
been consummated. The best indication 
of that should be given by the market 
itself by a period of small volume and 
minor price changes. The best reason 
for buying a security is because it is 
cheap and the way to measure cheapness 
is not by past prices but by value as de- 
termined by current and probable future 
earning power, dividend return and the 
current price level. On that basis many 
bargains are now available for the patient 
long term investor. 








LOW INTEREST RATES 





We face the rather clearly defined 
prospect that interest rates will be low 
during the coming months and that in 
turn should lead to higher price levels 
for sound fixed income producing securi- 
ties (bonds and preferred stocks). In the 
field of common stocks selection is all 
important and it seems to me that the 
middle ground offers the greatest factor 
of safety. In other words, common stocks 
representing well managed companies 
with a good record and facing a favorably 
defined future, should be given the 
preference, especially if they offer a good 
current return on the capital employed 
and afford a good factor of safety cover- 
ing that return. 

It goes without saying that if business 
and investors become generally convinced 
that a recovery in trade will set in by 
fall, the stock market will not wait 
until it actually happens but will assume 
its barometric réle of anticipating that 
development. It also goes without saying 

(Please turn to page 28) 
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What of the Coppers? 


E character of the stock market 
movements during the past month or 
more has been rather disappointing 

to those who have been optimistic of the 
country’s ability to recover quickly from 
the business recession which made itself 
so forcibly evident last fall, and who had 
hoped therefore that the spring recovery 
in security prices would be maintained 
in anticipation of an early recovery in 
business and industrial activity. This 
has been especially true of many holders 
of copper securities, since the weakness 
_ in this group had not been preceded by 
advancing quotations such as character- 
ized the market in general. 

The object of the present analysis is to 
point out some of the aspects of the 
statistical position of the industry, which 
have been important underlying factors 
in the recent trend, and to attempt to 
draw some conclusions as to probable 
future developments affecting this group. 

Perhaps the most striking feature of 
the accompanying chart is the sharp in- 
crease that has taken place in stocks of 
refined copper since last October, bring- 
ing the total at the end of May to 
308,610 tons, exceeding by far the high 
point of January, 1924, of 160,000 tons 
and approaching comparatively near the 
very excessive total reached in the spring 
of 1921. It is obvious that such a con- 
dition must be corrected, and it is equally 
obvious that the forces which will correct 
it are already operative. 

It may be noted on the chart that in 
1923 the price of copper started to decline 
even before stocks of refined had begun 
to mount, and continued declining until 
early in 1924, when stimulated consump- 
tion and the check of production afforded 
by lower prices operated to start a reduc- 


By C. C. BAILEY 
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tion in stocks on hand. Similarly, in the 
fall of 1920 when stocks were rising nearly 
as rapidly as they have risen in the past 
six months, the price of the metal declined 
from 18 cents to 13 cents, and reached 
the minimum level in March of 1921, co- 
incidentally with the peak in stocks. 

The working out of the statistical 
position in the industry over the past 
year has been rather different in character, 
as indicated by the price stability of the 
metal from April, 1929, to April, 1930. 
During the previous eight years the major 
producers controlling most of the output 
of North and South America, as well as 
a large percentage of the fabricating 
business, had become quite strongly 
organized and through the expediency of 
Copper Export, Inc., formed under the 
protection of the Webb-Pomerene Act, 
were able practically to completely con- 
trol the price of the metal. When the 
price of copper reached 24 cents in the 
spring of 1929, buying from consumers 
practically dried up and was not stimu- 
lated to any extent when the price 
dropped to 18 cents. It therefore became 
apparent to the producers that shipments 
during the coming few months would de- 
cline and that a reduction in production 
would be necessary to prevent stocks of 
the metal from increasing unduly. The 
decline in both production and shipments 
which began in March and continued 
through July of last year is indicated in 
the chart. In September and October 
the efforts of the producers appeared to 
have succeeded and refined stocks were 
trending downward. However, the busi- 





ness recession was brought to a head, 
so to speak, by the stock market collapse 
in late October, and a very sharp drop in 
shipments in November and December 
made it impossible for producers to 
avoid sharply increasing stocks. 

During the first five months of 1930 
shipments averaged 35 per cent below the 
corresponding five months of last year, 
in spite of the very heavy buying and 
shipments which were stimulated in May 
by the drop of the metal to 12 cents a 
pound. The current average quotation, 
slightly under 12 cents, is comparable 
with the low levels of 1921, and is 
slightly below the previous low point 
established in June of 1927. The unex- 
pected and sharp decline in shipments 
forced the abandonment of the 18 cent 
policy of the producers, and it is con- 
ceivable that further disappointing con- 
sumption of the metal might cause a 
further moderate decline in price. There 
will undoubtedly be some readjustment 
in sources of production, and perhaps 
some further decline in volume of output 
due to the present price of the metal, 
but in our opinion the more important 
factor which will determine the extent of 
withdrawals from refined copper stocks 
over the balance of this year is to be 
found in the trend of consumption, 
which is a component of the trend of 
industry and business in general. While 
there is no necessary inherent relationship 
between the shipments and actual con- 
sumption of the metal over short periods 
of time, it is nevertheless true that ship- 
ments by years show a fairly accurate 
picture of consumption. The electrical 
industry is the largest consumer of 
copper and its program of construction 

(Please turn to page 24) 


















































































































































STATISTICAL HiIisToORY OF THE COPPER INDUSTRY 
Cents Short Market 
iper Tons Price 

Ib. (000)| A. (1926-100) 
y. N & 
20 350 1 sv oo Ce Pa 300 
\ lacks o iin apper i ty y* \ 
\ ~ | aes 
x 4 
15 300 of 7+ . —} Ss = if 200 
; A Pe Here. Me, f ee rs \ 
eee Pa *euge” tas ar ae 
Do \ a * | 
eae \ SS aes en ee oe Neem of Ze A —" 1 100 
MICS Ee. | Geen oP emcee . Stocks of Refined i 
\ 
5& 200 \ I 0 
| } | 
\ 
\ h . 
\ \ RY ry 
sitiaes \ \ . sSupments Frotuct ion 
\ NV \ any Y. x % 
d a Via \ i= 
_ 100 a A a _ 
\ va Che. / \/ ~ / N 
Ship rme nit VA oe an \ / Sp mente 
| d. iw ¥ / / 
- 50 f Pe st NS — 
— 0 ' pis 
1921 1922 1923 1924 1925 1926 1927 1928 1929 1930 
__ —_—_-- TT —. a 





THE FINANCIAL WORLD 











in 
or 


@® 


corer ere &@ ss FS bee” 





4]. Miller — 


4 A. G. Spalding — 


New Era Merchandisers 


4 4 4 Does the trend toward the coordination of plant production with 
retail distribution of specialty products indicate that a new era for mer- 
chandising is approaching? Both the large chain store systems and stronger 
manufacturers are experimenting in each others’ fields in an attempt to 
stabilize supply and demand, but thus far such efforts have been only 


partially successful; 


4 4 4 There are already in existence a number of manufacturing-mer- 
chandisers which have attained a comparatively high degree of coordina- 
tion between their activities and it is unnecessary for the investor to await 
the outcome of this new development; 


4 4 4 Among the companies so engaged are I. Miller & Sons and A. G. 


Spalding & Bros. 


The common stocks of both companies are currently 


available on an undervalued basis and afford a comparatively high yield. 


HILE the entrance of retail mer- 
VY candising organizations into the 

manufacturing field has not been 
uniformly successful, a number of 
specialty merchandisers have been able 
to effect that very desirable factor of 
coordination of demand and supply by 
means of operating their own manufac- 
turing facilities. A different type of 
brains is usually required in retail selling 
than is most successful in manufacturing, 
but in businesses catering almost exclu- 
sively to style demands, this has not 
proven to be the case. Of those com- 
panies which have been signally success- 
ful in coordinating manufacturing with 
retail distribution, I. Miller & Sons and 
A. G. Spalding & Bros., are important 
examples. 

Both I. Miller & Sons and A. G. 
Spalding & Bros. have achieved distine- 
tion in their respective fields. Miller 
has come to be regarded as the aristocrat 
among the manufacturers and distribu- 
tors of women’s footwear, while Spalding 
is the international leader in the produc- 
tion and merchandising of sporting goods. 
Each has enjoyed a favorable record of 
growth since its early inception and 
present indications are that each will 








I. Miller & Sons 


Author. 





Outst. 
Capitalization: 
FunpDED DEBT... 
*6 4% cum. conv. 
_pfd. stock. . . $5,000,000 $2,500,000 
Common (no par) 250,000 shs. 174,791 shs. 


None, None. 





*Convertible into common at rate 114 shares . 


of common for each share of preferred. 


Financial Position: 
Dec. 31, 1929 Dec. 31, 1928 





Current Assets..... $5,419,666 $4,709,281 
Current Liabilities. . 2,045,891 1,149 413 
Net Working Capital $3,374,975 $3,559,868 
NN 5 id oo ees 2.7 31 4.2:1 
Growth Sales Net Per Share 
, ae $8,863,321 $412,204 - $2.15 
NR 9,682,246 520,516 2:77 
| ee 11,336,721 765,380 3.76 
.. eee 13,552,237 829,533 3.82 
AAA 


Current Market Price. ..27 on New York Curb 
Sells for 7.1 times 1929 earnings of $3.82 per sh. 
Yields 7.1 per cent on dividend of $2 per share. 
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suLty 2, 1930 


By A. WESTON SMITH, Jr. 
Editorial Staff, Tae Financtau Wor.p 


mark up new high records in sales and 
earnings during this rather uncertain 
year of 1930. Their stocks are available 
at prices out of line with current earnings 
and afford comparatively high yields on 
the basis of annual dividends which are 
covered by favorable margins. 


AT: Mituter & Sons, from a small be- 
ginning of a single cobbler shop in 1895, 
has grown to an extensive distributor of 
quality footwear serving the requirements 
of the better class of woman patron in all 
sections of the United States, Canada, 
Cuba, Hawaii and Australia. This 
custom trade is reached through ten 
wholly owned retail shops, seven stores 
and the shoe departments of fourteen 
department stores owned through sub- 
sidiaries, and over 2,000 distributors of 
which more than 1,100 deal exclusively 
in the Miller line. While the original 
business was concentrated on the manu- 
facture and distribution of women’s fine 
shoes retailing from $12 to $25 a pair, 
recent activity has been directed to 
further diversification of the line with 
children’s shoes sold under the trade name 
of ‘‘Millerkins’” and a lower priced 
woman’s shoe called the ‘‘Granada.” 
So successful has been the sale of hosiery 
and pocketbooks, bags and purses in 
recent years that the company has found 
it profitable to acquire several companies 
manufacturing these accessories. 

A major portion of the company’s 
recent expansion has been accomplished 
during the past two years and as man- 





agerial effort has been directed to the 
coordination of new properties with the 
old, earnings have yet to reflect the full 
benefit of new acquisitions. In addition 
to the company’s main plant at Long 
Island City, it now owns a large plant at 
Haverhill, Mass., where lower priced 
shoes are manufactured. At Fox Chase, 
Pa., a large hosiery factory is owned, 
while the M’lle Bag Company, which 
was formed in January, 1929, manu- 
factures a complete line of ladies’ pocket- 
books and bags. The entire output of 
all of these plants is absorbed by the 
company’s stores and distributors, and 
production has been so coordinated with 
distribution that few items are over- 
produced and an ample supply is always 
on hand to fulfill the complete demands 
of retail outlets. I. Miller & Sons, through 
catering to the theatrical profession for 
many years, has come to be regarded as 
tue style arbiter in this country, with the 
result that rapid style changes have been 
more a factor of its success than an 
adverse influence. 

Operations of recent years have directly 
reflected the profitable course of a proper 
ecordination of production and distribu- 

(Please turn to page 20) 
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A. G. Spalding & Bros. 
Author. Outst. 
Capitalization: 
FunDED DEBT... None. None. 
7 % first preferred.$3,900,000 $3,627,800 
8% second pref’d. 1,000,000 1,000,000 
Common (no par) 500,000 shs. 347,667 shs. 


Financial Position: 
Oct. 31, 1929 Oct. 31, 1928 


Current Assets..... $15,726,924 $14,537,604 








Current Liabilities. . 1,883,958 3,885,541 
Net Working Capital $13,842,966 $10,652,063 
Rs a6 od cs cree 8.2 :1 3.7 3:1 
*Growth: Sales Net Per Share 
1926. . . .$19,713,230 $1,045,337 $2.57 
1927..... 23,961,319 1,333,300 3.25 
1928.... 26,024,701 1,843,447 4.98 
1929 . 27,886,334 2,050,447 4.92 
*Years ended Oct. 31. 
AAA 
Current Market Price . . . 330n New York Stock 
Exchange. 


Sells for 6.7 times 1929 earnings of $4.92 a share. 
Yields 6.0 per cent on dividend of $2 a share. 
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4 American Chicle — 





4 Wrigley — 


The Chewing Gum Leaders 


4 4 4 The well integrated position of companies identified with the 
chewing gum industry has permitted satisfactory earnings progress over 
the past decade; marked independence from periodic booms and depres- 
sions of general business has been attained; 


4 4 4 As leaders in this field, American Chicle and Wrigley have es- 


tablished long records of profitable operation. 


Current sales and profits 


are reported to be exceeding 1929 levels and 1930 should witness new 
earnings records accomplished by both; 


4 4 4 The common stocks of these companies offer a satisfactory current 
return on investment, and projected equity increase which should ulti- 
mately be reflected in market price appreciation, lends speculative possi- 


bilities. 


HERE is probably no other enter- 

prise in this country in which the 

practice of integration of corporate 
operation has been as highly tested and 
given practical application as is found in 
the chewing gum business. From con- 
trol of raw material to supervision of 
minute retail functions, manufacturers 
in this field appear to have attained a 
position permitted to few. Such domi- 
nation of all stages of operation, com- 
bined with aggressive sales policies, has 
been reflected in a steady growth in 
revenues during the past decade and has 
effected almost complete independence 
from the cyclic booms and depressions 
of general business. 

An unsolicited boon to leaders in this 
industry comes from the recently enacted 
Hawley-Smoot tariff bill. Chicle, which 
is imported into this country from Mexico 
and Central America and which is the 
largest single ingredient of chewing gur~, 
has been placed on the free list, compared 
with an old duty of 10 cents per pound. 
This, it is estimated, will result in a 
saving of $500,000 to the manufacturers. 


4 American Cuicup has been identified 
with the chewing gum, breath perfume 
and confection business since 1899. Its 
growth during this period has taken the 
form of expansion of existing facilities 
and acquisition of competitive units. 
The company and constituents manu- 
facture the following nationally adver- 
tised brands: Chiclets, Beeman’s Pepsin, 
Dentyne, Black Jack, Adams Pepsin- 
Mint, Sen Sen, Crawford’s Cough Gum, 
O.K. and Perfect Gum. 

Cash provided from earnings and fre- 
quent offerings of rights has been used 
in refunding operations, the last senior 
security obligations having been retired 
January 14, 1929, leaving a sole capital 
structure of 500,000 shares of no par 


‘common stock. The balance sheet as of 


December 31, 1929, revealed a strong 
financial condition with a current ratio 
of 6.8 to 1 and a net working capital of 
$3,323,837. Property account is con- 
servatively carried at $2,241,481 after a 
depreciation reserve of nearly equal 
amount. Property account has been 
written down more than one-half during 


By JAMES C. DE LONG 
Editorial Staff, Tae Frnancran Wor.ipD 


the past eight years, and patents, good 
will and trade-marks have been reduced 
from $8,800,000 to $1,500,000 after a 
write-off of $1,900,000 in 1929. Barring 
the post-war depression years of 1921 and 
1922, consecutive: increases in earnings 
have been realized during the past 
decade, net having more than doubled 
in the past six years. With present eco- 
nomic conditions in mind it is interesting 
to note that the company showed an 
earnings increase of 116 per cent and 15 
per cent, respectively, in the minor re- 
cession years of 1924 and 1927. Last 
year per share earnings rose to $4.19 from 
the $4.15 reported in the previous twelve 
months. For the quarter ended March 
31, 1930, per share results amounted to 
$0.95 as compared with $0.93 in the cor- 
responding period of last year, indicating 
that 1930 earnings gains will continue the 
precedent established in previous years. 
Following a 100 per cent common stock 
dividend in 1928 the issue was placed on a 
$2 annual cash basis as compared with a 
previous disbursement of $3. This regu- 
lar disbursement has been augmented 
during the current year by payment of 
two extras amounting to $0.25 per 
quarter and continuance of this extra 
disbursement is a reasonable expectancy. 
Excluding extra dividends, the issue at 
present levels is priced to yield in the 
neighborhood of 5 per cent. 


4 Wiiiam Wrictey, Jr., is a pioneer in 
the field of gum manufacture, the ag- 
gressive advertising campaign pursued by 
the company over the past twenty years 
having been largely responsible for the 
increasing consumption of this product 
throughout the world. Its diversification 
of products is not quite so complete as is 
enjoyed by American Chicle but its 
brands, which include ‘‘Spearmint,”’ 
“Doublemint,” “Juicy Fruit” and 
“P.K.s,” ‘are more widely distributed and 
perhaps better known than products of 
the former company. In addition to 
having about 900,000 selling agencies the 
company operates slot machines which 
are distributed in every quarter of the 
globe and from which increasing revenues 
are derived. Sales have been greatly 
stimulated within recent years by maga- 


zine, billboard and street car advertising, 
the cost of which is averaging about 
$4,000,000 annually. 

Since 1922, when the company’s pre- 
ferred stock was retired, capitalization has 
been represented by common stock of 
which 2,000,000 shares are outstanding. 
The latest balance sheet, dated Decem- 
ber 31, 1929, showed a strong financial 


. condition with current assets of $38,516,- 


100 against current liabilities of $4,200,- 
500, leaving a net working capital of 
$34,315,600. Property account was car- 
ried at $13,104,382 against which a de- 
preciation reserve of $5,913,796 has been 
established. It is estimated property 
account is undervalued by some $7,000,- 
000 or $8,000,000. 

The company’s net income has in- 
creased continuously over the past ten 
years, having more than tripled since 
1921. Last year’s earnings amounted to 
$5.80 per share as compared with $5.50 
reported in the previous year, a gain in 
net of about 5 per cent. For the quarter 
ended March 31, 1930, per share earnings 
amounted to $1.32, which compares with 
$1.26 in the corresponding period of 1929, 
adjusted to present capitalization. Cur- 
rent sales and profits are reported to be 
running ahead of 1929 levels and the year 
1930 will undoubtedly witness a new 
earning record. Dividend payments on 
the company’s common stock have been 
continuous since 1913, with gradual re- 
visions upward in sympathy with earn- 
ings increases. Reflecting the manage- 
ment’s confidence in the company’s future 
earning power, the common stock was 
placed on a $4 annual cash dividend basis 
early this year as compared with the $3 
rate paid previously. At current levels _ 
the issue is priced to yield 5.7 per cent 
and is selling at 12 times 1929 earnings. 

Judged from past experience, chewing 
gum consumption will continue to in- 
crease at a conservative rate quite inde- 
pendently of factors governing general 
business conditions. American Chicle 
and Wrigley practically dominate the field 
and their future progress appears defi- 
nitely assured. Their stocks are regarded 
as containing sufficient profit possibilities 
of a long pull nature to warrant inclusion 
in any well arranged investment list. 
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AST week’s bond market was simply 

a repetition of that of the week 

before, with United States Govern- 
ment and gilt edged corporation issues 
firm around their 1930 highs, medium 
grade issues mildly reactionary, and 
speculative bonds recording sharp losses. 
One does not need to look far for adequate 
explanation of the action of all these 
classes of bonds under prevailing cireum- 
stances. Accentuation of the extreme 
ease in money rates, with bankers’ ac- 
ceptances at the lowest yield quotations 
in the history of the dollar acceptance, 
call money at 2 per cent, and other rates 
proportionately low, could not fail to 
find reflection in the market for highly 
liquid government issues and others of 
very high grade. Medium grade bonds 
might be expected to respond somewhat 
to the same set of influences, but this 
group is not entirely immune from the 
repercussions of adverse stock market 
developments. The latter are clearly 
the most important influence upon the 
market for speculative bonds, and most 
issues which have poor earnings outlook 
and unsatisfactory current earnings pro- 
tection have been recording new lows 


along with the: common stocks of their 
respective companies. Unfortunately, 
the speculative bonds of companies whose 
long range prospects remain favorable, 
although their current earnings may be 
off, have been forced to new low levels, 
mainly because of necessitous selling, 
in much the same way as common stocks, 
good and bad alike, have been driven 
into new low territory through bear 
operations. Sugar company bonds, in- 
cluding Manati, Vertientes, Cuban Amer- 
ican, Camaguey, and Cuban Cane Prod- 
ucts issues, all dropped very sharply to 
new lows, following raw sugar quotations. 
Fisk Rubber 8s also declined to record 
lows. The long term outlook for these 
companies continues to be beclouded by 
many uncertainties, and it is readily 
understandable that their obligations 
should lose speculative favor, quite apart 
from sympathetic movements traceable 
to stock market fluctuations. However, 
in the case of a number of semi-specula- 
tive and speculative rail bonds in which 
acute price weakness has recently been 
witnessed, it would appear that gloomy 
general sentiment and distress selling 
have been as strong, if not stronger - 
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factors than competent opinion of the 
individual roads’ prospects over a period 
longer than a few months. Current 
earnings reports of Chicago, Milwaukee, 
St. Paul & Pacific, International-Great 
Northern, and Chicago & Eastern Illinois 
do not compare favorably with bond inter- 
est requirements, and there have been 
many predictions of defaults and omis- 
sions of interest payments, most of which 
fail to look further than a few weeks into 
the future. Sale of the junior obligations 
of any of these three roads at this time 
would certainly be ill-advised, as current 
low prices fully discount unsatisfactory 
1930 earnings, and do not recognize the 
strong probability that the downward 
earnings trend will be reversed in the 
fairly near future. On their long term 
prospects, the junior bonds of these roads 
are definitely undervalued. 

The longer term prospects for the weak 
sugar and rubber companies, on the other 
hand, are rather dubious. A number of 
sugar company receiverships have al- 
ready been announced and more will 
probably follow, and the present situation 
in the rubber industry does not lend much 

(Please turn to page 23) 
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NEW BOND OFFERINGS FOR THE WEEK 


oe offerings aggregating less 
$1,000,000 are noi included) 


Name of Issue 
Boston Elevated Ry. Co 


Colorado & Southern Ry. 
Louisville Ry. Co 
St. Paul, Minn., City of 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called-amounts 
called for less than $10,000 are not included) 


Name of Issue 


American Agricultural Chemical Co..... 
Becker Steamship Cu. ................... 


Blackwell Lumber Co 
Carlsbad, Germany, City of 
East Bay Water Co. 
East Bay Water Co 
East Bay Water Co 
Kansas Gas & Electric Co 
La Baronue pogees Realty Co 
Mead Pul P & Paper Co 
Northern 


Roumania, Kingdom of 
Standard Milling Co 
Wheeling Mold 
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Central Arizona Light & Power Co....... 
Ue I OG 5 oii ccccccccccesceces 


ey 
Seer eee eer eee eee ee eeeene 


ee 
ee? 
0 « Se 6's 6 ees 6.04 CS Bee 8 
ee eee rere een eee resene 
ee ey 
eee eee eww wee 


eCeoeecegeecersececere 


nvestment & Realty Co...... 
Pan American Petroleum & Transport Co 
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Amount Interest Price Yield 

Offered Date or B % 
$1,200,000 J. & J. 99 wate 
7,500,000 J.& D. 96 5.25 
118,115,600 J.& D. 00 5.00 
20,000,000 M &N. 95% 4.75 
,000,000 J.&J. 6.50 
,000, J.&D 3.25-4.05 

Call Date 
Amount Price Payable 

$500,000 103 % Aug. 1, 1930 
25,000 102% July 1, 1930 
Entire 100 July 1, 1930 
27,000 100 July 1, 1930 
Entire 110 Sept. 1, 1930 
Entire -105 Sept. 1, 1930 
Entire 100 ~ Sept. 1, 1930 
Entire 106 Sept. 1, 1930 
18,000 107% July .1, 1930 
Entire 100 4-101 % » Sept. 1, 1930 
Entire 160 > July 15, 1930 
489,000 102% Aug. 1, 1930 
376,100 100 ane 1, 1930 
Entire 103 July 25, 1930 
Entire 105 Sept. 1, 1930 


“Note: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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These reviews were written immediately preceding closing time of this issue 


The ratings “‘A,” ‘‘B,” “C,” “D,” used in this department, are taken from Tus Financia Wor.p’s Appraisal of Listed Stocks 





American Car & Foundry4 “C” 


Company’s report for fiscal year ended 
April 30, last, shows net income of 
$5,363,765 compared with $2,715,174 for 
the preceding fiscal year. Per share 
earnings on common were $5.44 and 
$1.03 in the respective fiscal periods. 
The results for the 1929-30 fiscal year were 
insufficient: to cover dividend require- 
ments on the common stock by about 
$336,234. This amount was taken from 
surplus set up in 1908 ‘‘for dividends on 
the- capital stock to be paid when and 
as declared by the board of Directors.” 
This reserve now amounts to $5,333,495, or 
slightly less than 1% year’s dividend 
requirements. Financial position on 
April 30, last, was satisfactory with 
current assets, including U. 8. Govern- 
ment securities, of $3,288,935 and cash 
of $5,064,492, amounting to $46,576,579 
and current liabilities of $11,550,395, a 
ratio of slightly less than 4-to-1. Other 
investments at cost or less but not in 
excess of market value amounted to 
$6,249,830. 


American Tobacco 4 “a” 


Long awaited split-up of company’s 
shares is to be witnessed in the fall of 
this year, when each share of common and 
common class B will be exchanged for two 
new shares of the respective classes. An 
extra dividend of $4 per share is to be 
paid in addition to the regular $2.25 div- 
idend due September. The new stock 
will then be placed on a regular $5 basis, 
equal to $10 annually on the present 
shares. In order to preserve relative 
voting power of the preferred stock, each 
share of this issue will be given four votes 
instead of two votes as at present. The 
$4 extra payment will be made at the 
time of the one-hundredth consecutive 
dividend on company’s common stock. 
Common share earnings for the first five 
months of this year, although undis- 
closed, are officially stated as being dou- 
ble those of the corresponding period of 
1929. Gain for second half, however, is 
not expected to be as large for the reason 
that cigarette price increase was put into 
effect in October, and company is now 
receiving more for its leading brand than 
it did a year ago. 


Collins & Aikman 4 “” 


Earning statement of company, including 
its subsidiaries, for the May 31 quarter 
of the current fiscal year showed a net 
income of $759,081, equivalent to $1.01 
a share of common. This compares with 
only $329,416, or 24 cents per share, for 
the corresponding period in 1929 and 
$1.73 for the entire previous fiscal year. 
Low and relatively stable prices for raw 
material and diversification of outlets 
through expansion in the furniture trade 


10 


_the plan. 


as well as the introduction of several new 
products account for this satisfactory 
result and place the company’s stock in 
a more favorable speculative position. 


Dominion Stores, Ltd. 4 “A” 


According to a recent statement of its 
president, company has decided to expand 
its business to the Maritime Provinces. 
Leases have already been arranged in 
Saint John, Fredericton and Moncton. 
Most of the new stores will be combined 
groceries and meat stores, while a few 
smaller ones will sell groceries only. 


Drug Inc. 4 “— 


At present prices of around 67 Drug 
common yields nearly 6 per cent on 
current $4 dividend; rate of payment 
may be increased to $4.50 or $5 within 
a year. Merchandise which company’s 
stores handle is of a type for which 
demand is fairly stable. Earnings are 
understood to be running at about $7 
per share including subsidiary equities, 
and at current levels the common stock 
appears distinctly out of line with actual 
value. 


Endicott Johnson 4 — 


While net sales for the first six months of 
the current year are expected to be below 
last year’s level, net income is likely to 
be substantially better than $438,665, 
or only 16 cents per share, reported for 
the first half of 1929. Improved earnings 
are expected because company will 
probably not have to take an inventory 
loss at the end of the period. It is under- 
stood that the common dividend of $5 
per share will be covered during 1930 
and that requirements so far this year 
have been earned. 


General Amer. Tank Car 4 “6 


Company is now producing special cars 
for the U. S. Navy for the transportation 
of helium gas. Delivery of the first unit 
is scheduled for the end of the summer. 
The helium ears are a refinement of the 
standard high pressure gas cars and are 
understood to be the most expensive 
freight cars ever built. 


Great Northern 4 “——" 


Road’s joint application with the Western 
Pacifie for permission to build new lines 
connecting these roads, forming a new 
route between California, Oregon and the 
Northwest, has been approved by the 
Interstate Commerce Commission, and 
construction will be started shortly. 
The new route will provide competition 
with the Southern Pacific in territory 
formerly served exclusively by the latter 
road, which was the chief opponent of 
The new tieup of the Great 





Northern and the Western Pacific, in 
both of which Arthur Curtiss James is a 
large stockholder, is one basis for his 
statement that he is interested in de. 
veloping the Western Pacific, not in 
selling it to other interests, such as the Van 
Sweringens. 


Internat. Shoe 4 “4% 


Company reported for the six months 
ended May 31, 1930, net income of 
$6,871,793, equivalent to $1.75 per share 
of common stock. For the corresponding 
period of the previous fiscal year company 
earned $6,620,709 or $1.68 a share. With 
more stable price conditions in the leather 
market and the elimination of tariff un- 
certainty the company is in a favorable 
position to benefit from improved busi- 
ness conditions anticipated for the bal- 
ance of the current year. 


Macy A ec 


Upon completion of new addition Macy’s 
New York store will have more than two 
million square feet of floor space; over 
700 feet, or more than an eighth of a 
mile, will be the length of the completed 
building. . No store in the world equals 
in a single building the amount of floor 
space which company will have. Current 
sales are understood to continue above 
levels of a year ago at this time. 


Manhattan Shirt 4 oS 


Karnings for the six months ended May 
31, 1930, were equivalent to only 68 cents 
per share of common stock as compared 
with $1.71 per share for the corresponding 
six months of the previous fiscal year. 
Equity for the common stock on the basis 
of the last balance sheet (excluding $5- 
000,000 for trademarks and goodwill) 
amounted to $24.67 per share as compared 
with $25.19 a year before. Conditions 
in the shirt business have been generally 
unfavorable, especially in the higher 
priced lines which account for the bulk 
of the company’s business. Under these 
circumstances the maintenance of the 
present dividend rate of $2 per share 
appears doubtful. 


National Surety 4 — 


Together with New Amsterdam Casualty 
Company, National Surety has furnished 
a bond of $1,000,000 as a guarantee of 
the Century of Progress exposition to be 
held in Chicago in 1933. The bond has 
three provisions; first, it guarantees the 
presentation of the fair; second, it insures 
the South Park commission against any 
possible suit for damages incurred during 
the building or presentation of the fair; 
and third, it guarantees the demolition 
of temporary structures afterward. 
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Otis Elevator 4 “A” 


Although per share earnings of 80 cents 
were reported for the first quarter of 
poth this year and of 1929, it is under- 
stood that for the half year business will 
show a decline of about 10 per cent. 
Indications are that results for this year 
will not duplicate earnings of $5.32 per 
share for 1929, but that somewhere 
around $4 will be shown. This estimate 
js, of course, subject to revision as later 
statistics become available. 


Richfield Oil 4 “or 


According to an official statement, in- 
yentories of about $20,000,000 at the 
end of 1929 were reduced by approxi- 
mately $1,000,000 during first quarter 
of this year. Management attributes 
earnings of only 37 cents per share in first 
quarter, against 91 cents in same period 
of last year, to company’s participation 
in California curtailment of production 
and the lower prices received for gasoline. 
However, it is probable that Richfield’s 
ambitious expansion program also cut 
deeply into profits. 


Rock Island 4 A” 


Mr. C. S. McCain, a director of the 
Louisiana & Arkansas, has recently been 
elected to the board of the Rock Island. 
This is an interesting development, as the 
Louisiana & Arkansas was allocated to 
the Frisco-Rock Island system in the 
Interstate Commerce Commission’s con- 
solidation. This unification appears more 
likely to materialize in the near future 
than any of the other large-scale con- 
solidations proposed in the plan, as 
Frisco and Rock Island are already 
closely related, and there does not seem 
to be much probability of political opposi- 
tion as serious as that which appeared 
in the Great Northern-Northern Pacific 
proceedings. 


Underwood Elliot Fisher 4 A” 


Company has joined with the Banca 
Commerciale Italiana, the leading bank- 
ing institution in Italy, in the formation 
of a new company to be known as the 
Underwood Italiana. The new company 
will have its headquarters in Milan and 
will distribute Underwood Elliot Fisher 
products in Italy. Initial capital will 
be in excess of $1,000,000, which will be 
jointly held by the American company 
and the Italian bank. Formation of new 
company is part of program of Underwood 
Elliot Fisher to intensify its foreign ex- 
pansion and follows the realignment of 
the company’s affiliated organizations 
in England and other continental coun- 
tries. 


Union Pacific 4 A” 


The Interstate Commerce Commission 
has postponed from July 1 to January 1 
the date on which the Union Pacific would 
be required to begin construction of 185 
miles of new railroad in Oregon. The 
Commission, in its unprecedented de- 
cision, had ruled that the line was needed 
and that the Union Pacific was able to 
bear the cost of construction. The Union 
Pacific contends that the line would be 
unprofitable, and is appealing to the 
federal courts in the hope of being. re- 
lieved of the burden of construction of 
this line at a cost of about $15,000,000. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 


Stock Exchange in the 1930 
period. 

DATE, 1930 HIGHS Lows 
dune tO... ... 2 123 
dume 20... .... 2 49 
June 21...... I 92 
June 23...... 1 193 
June 24...... 79 
June 25...... 1 181 














Westinghouse Electric 4 “—_ 


Company recently acquired a substantial 
minority interest in a newly formed 
electrical equipment manufacturing com- 
pany operating in Spain. The Spanish 
company will collaborate with Westing- 
house International and will obtain 
research information and exclusive patent 
rights for Spain. It was recently reported 
that new bookings in second quarter for 
Westinghouse Electric showed a slight 
recession from corresponding quarter of 
1929. Net earnings will make unfavor- 
able comparison due to loss of revenue 
from radio operations, resulting from 
transfer of radio manufacturing business 
to Radio Corporation. However, ex- 
pected uptrend in business will probably 


find quick reflection in earnings of 
Westinghouse. 


White Motor 4 — 


Company will issue no first quarter state- 
ment this year, but reliable sources state 
that gross sales in the initial quarter 
were about 10 per cent below the same 
period of last year while net earnings 
declined about 30 per cent. 


White Rock 4 “" 


Company is completing the best initial 
six months in its history, with indications 
that gross sales will exceed those for 
corresponding period of 1929 by about 
10 per cent and net income will advance 
about 20 per cent. ' From present indica- 
tions, full 1930 returns will be equivalent 
to $5 a share, against $4.36 reported in 
1929. A special advertising campaign 
this year has resulted in greater sales 
of White Rock ginger ale and White 
Rock mineral water. Dividend increased 
in March to $4 annual rate against $3 
previously paid. Financial position strong 
with current quick assets of $2,000,000 
and negligible current liabilities. Selling 
around $44, the issue yields 9.1 per cent. 


Yellow Truck 4 “<— 


Company is stated definitely to have 
turned the corner, with May net income 
placed at $700,000. For the first five 
months of this year, Yellow Truck’s pro- 
duction was about 114 per cent above 
levels of the same period of 1929 in the 
face of declines for the remainder of the 
industry. Company is understood re- 
cently to have received one order for 500 
busses. 








RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 
bring their FinanctaL WorLD A ppraisal ratings up to date. Reasons also given. 


American Rolling Mills... A to 
American Type Founders.. A to 
Anaconda Wire......... B to 
Atlas Powder........... A to 
Baldwin Locomotive... .. B to 
a A to 
SN 6. oo cisiinde nck s B to 
Columbian Carbon....... B to 
ee A to 
Cream of Wheat......... B to 
Del. Lack. & West....... A to 
East. Rolling Mills....... B to 
NE ne Sain yck ees B to 
Weeeenes. .. .. . ckwes secs B to 
ins tsa wala: orc B to 
Granite City Steel....... B to 
Gulf States Steel........ B to 


Pt aris baa 5 

International Silver...... A to 
RS... ankcan ss 4a B to 
NS ce anaes C to 
Manhattan Shirt......... B to 
pO SP arene B to 
NN ee ee B to 
Ss wihvin a eee B to 
National Enameling...... B to 
Neisner Bros............ B to 
Oppenheim Collins. ..... B to 
Packard Motors......... B to 
Parmalee Transp......... B to 
EAT FORE ee A to 
Purity Bakeries......... A to 
Richfield Oil............ B to 
Ritter Dental........... A to 
Thompson Products...... B to 
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U. S. Smelting. ......... 








First quarter earnings off. 

Trade conditions uncertain. 
Current business outlook uncertain. 
Earnings decline. 

Current outlook uncertain. 
Earnings decline. 

Earnings off. 

Unfavorable carbon prices. 
Current business off. 

Earnings up. 

Earnings off. 

Lower earnings reported 

First half earnings fail to cover div. 
Earnings off. 

Outlook uncertain. 

Earnings off. 

Earnings off. 

Prospects unfavorable. 

Declining earnings indicated. 
Lower earnings indicated. 

Starts dividend. 

Earnings decline. 

Earnings off sharply. 

Outlook uncertain. 

Barely covers dividend. 

Dividend omitted. 

Increased earnings anticipated. 
Earnings prospects uncertain. 
Earnings off. 

Faces uncertain outlook. 

Grain price structure adverse 
Decline in earnings anticipated. 
Expansion expenses reducing earn. 
Report lower earnings. 
Competition and demand adverse 
Lower metal prices force div. cut 
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A United Biscuit — 


An Undervalued Food Stock 





4 4 4 Continuing the upward earnings trend established in recent years, 
United Biscuit’s results for the first quarter of 1980 were more than 20 per 
cent above earnings for the same period of last year and second quarter 
earnings are also expected to show an important gain; 


4 4 4 Current prices of United Biscuit common are about ten times 
1929 earnings, and company’s past record and future prospects appear to 
offset the comparatively low yield afforded by present $1.60 annual dividend. 


UBSTANTIALLY lower prices for 
such commodities as wheat and 
sugar place the biscuit companies in 

a very advantageous position to show in- 
creased profits for 1930. Lower raw 
material costs together with a fixed sales 
price have the effect of substantially in- 
creasing profit margins in the industry, 
and one of the chief beneficiaries of this 
development is United Biscuit Company 
of America. 

United Biscuit was formed in 1927 as 
a@ consolidation of a number of already 
existing units and since that time has 
continued an aggressive policy of ex- 
pansion by the acquisition of additional 
companies until it now ranks as the third 
largest domestic baker of specialty prod- 
ucts in the United States. Operating 
fifteen bakeries and forty warehouses, the 
company, through its subsidiaries, manu- 
facture cakes, cookies, crackers and bis- 
cuits, and sells them throughout prac- 
tically the entire United States, chiefly 
under the trade name, ‘‘Supreme Bakers,” 
although various other brands of its 
subsidiaries are also sold. Continuing 
its policy of conservative expansion since 
organization the company acquired three 
concerns in 1929. 

Financial condition at the end of 1929 
was strong, with current assets more 
than three times current liabilities, leaving 
net working capital of $2,745,000. Of 
















Central Arizona 
Light and Power 
Company 


First Mortgage Gold Bonds 
5% Series due 1960 


Central Arizona Light and Power Com- 
pany owns and operates important elec- 
tric and gas properties serving a prosper- 
ous territory in Arizona showing large 
growth in population and in banking and 
commercial activities. 


Circular will be furnished on request, 
from which it will be noticed that net 
earnings from operation for twelve 
months ended April 30, 1930, were 
$1,248,307, equal to more than 3.25 












times total annual interest requirements 
upon the basis therein set forth. 


Price 96% and interest 
yielding. 5.25% 


Harris, Forbes & Co 
Pine St., corner William 
NEW YORK 


* Uptown Office 
60 East 42nd Street 


12 




















current liabilities, a $500,000 bank loan, 
which, is reported, has since been par- 
tially repaid, represented 37 per cent of 
the total. 

Capital structure consists of $3,520,000 
debenture 6s of 1942, 17,284 shares of 
7 per cent cumulative convertible preferred 
stock, and 486,230 shares of no par common. 
Under an annual sinking fund, bonded 
debt is gradually being reduced and a 
convertible feature contained in the 
preferred stock operates to cut down the 
outstanding amount of this issue. The 
preferred stock is convertible into com- 
mon on the basis of 24% shares of the 
latter for each one share of preferred. 
While the preferred stock would appear 
attractive for investment, together with 
speculative possibilities because of its 
convertible feature, the issue is very 
inactive and an extremely wide spread 
exists between bid and asked prices. 








EARNING’'S TREND 





Gross revenue of $9,347,834 in 1929 
was an increase of nearly 28 per cent over 
the $7,285,281 shown in 1928 and was 
due in part to acquisition of three 
additional companies last year as well as 
expansion of already existing business. 
This 28 per cent gain in gross was trans- 
lated into an increase of more than 53 
per cent in net income, demonstrating 
the ability of the management to main- 
tain control of expenditures in spite of 
the expansion undertaken. Earnings for 
the two years based on actual amounts 
of stock outstanding were $4.39 per 
share in 1929 as compared with $3.02 a 
share in 1928. This earnings expansion 
was continued in the first quarter of the 
current year when 94 cents a share was 
shown against 80 cents a share on smaller 
amount of stock outstanding last year. 
jain in actual net for the period 
amounted to more than 21 per cent and 
demonstrates the ability of the company 
to show growing profit margins even in 
the face of a general business recession. 





| Earnings for the second quarter of the 





year are expected to show an equally 
improved earnings situation. 

United Biscuit’s business is somewhat 
seasonal, with the largest earnings nor- 
mally shown in the third quarter. Thus 
it would appear that 1930 earnings will 
probably set a new high record. Assum- 
ing that a 20 per cent gain in earnings is 
maintained throughout the year, earnings 
per share of common would amount to 
about $5.25 based on present capitaliza- 
tion. : 

Dividends on United Biscuit common 
stock were inaugurated two years ago 
on the basis of $1.60 annually and have 
been maintained at that rate to date. 
Last year’s earnings, therefore, were 
234 times dividend requirements, and in 
view of the continued upward trend of 
profits, an upward revision in the rate 
of payment would appear warranted. 

At present prices of around 43, United 
Biscuit common stock is selling for only 
ten times 1929 earnings and appears 
attractively priced for long pull specu- 
lative-investment purposes. While the 


‘yield afforded at current levels is but 


slightly in excess of 314 per cent, this 
appears to be offset by past earnings 
growth and the company’s prospects for 
the future. 


Our J une 
Investment Review 


summarizes the Stock and 
Bond Markets and analyzes 
the following stocks: 


American Tobacco 
United Corporation 
Frank G. Shattuck Co. 
Standard Oil of California 


A copy will be sent on request. 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORK DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME. 
CLEVELAND PITTSBURGH 


Members of the New “York, 
Boston, Chicago, Cleveland, Pitts- 
burgh, and Detroit Stock Exchanges 
and the New York Curb Exchange. 
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flour miller says: 


LUCTUATION in wheat prices has 

little or no effect on flour milling 
operations, according to James F. Bell, 
president of General Mills, Inc., largest 
flour producing company in the country, 
in a statement on the present wheat 
situation author- 
ized recently. Mr. 
Bell’s statement 
was issued ‘‘ to cor- 
rect public misim- 
pressions as to con- 
ditions in the flour 
milling industry.” 

It is the invari- 
able practice of 
this, as well as 
other leading com- 
panies, Mr. Bell 
says, to insure 
against speculative 
losses in wheat by the technical process of 
“hedging.” All purchases of wheat are 
offset by sales of flour or futures. Owing 
to this practice, rise or fall in grain prices 
has relatively little effect on the com- 
pany’s activities. 

Discussing the current situation, Mr. 
Bell states: 

‘‘As manufacturers of flour, we have 
followed consistently the modern method 
of hedging. Primarily we are not inter- 
ested in whether the price of wheat be 
high or low, save that a higher price 
reflects added benefits and purchasing 
power to the wheat farmer. We concen- 
trate upon our return from services per- 
formed in the manufacture and sale of 
flour and not upon maneuvers in the 
wheat market.”’ 





a 


James F. Bell 


business publisher says: 


N COMMENTING on the fact that 
the passing of the first half of 1930 will 
“‘evoke few regrets,’”’ B. C. Forbes, pub- 
lisher, in the current issue of Forbes 
Magazine predicts a better last half year 
and higher stock prices. 

‘*Happily, there 
is a basis for hop- 
ing and believing 
that the second 
half will bring dis- 
tinctly greater en- 
couragement. 
Commodity prices 
should do better, 
industry should do 
better, stocks 
should do better, 
employment 
should be better. 

**Candidly, the 
improvement 
which was widely 
predicted for the second quarter has not 
materialized in any considerable measure. 

“The downward trend in the general 
price level has continued, until to-day the 
level is lower than at any time since the 
1921-22 reaction—according to the Fed- 
eral Bureau of Labor it is lower than at 
any time since the war. There has been 
no substantial recovery in agricultural 
prices. Unemployment has experienced 


1930 





B. ©. Forbes 


JULY 2, 


Though we speak 


little more than seasonal reduction. The 
iron and steel industry lately has been 
losing rather than gaining ground. The 
pick-up in the motor industry has not 
exceeded expectations, to say the least. 
Railway traffic and railway earnings have 
diminished quite disturbingly; net profits 
are running one-third below last year. 
Commercial failures have continued un- 
pleasantly numerous. Silver has de- 
clined sensationally. Stock quotations 
are also dragging materially below the 
year’s peak, and the volume of trading 
has dwindled extraordinarily. 

“That is not an inspiring picture. 

“The picture, however, does have 
a brighter side. 

‘Large-scale building operations have 
distinctly increased. There are symptoms 
that the downward movement in the 
general price level has about touched 
bottom. Encouraging progress has been 
made in arresting overproduction in such 
important industries as cotton textiles, 
oil and automobiles. The cut of four 
cents per pound in copper stimulated 
sufficient consumptive buying to firm up 
quotations almost immediately. Since 
wages have been astoundingly well main- 
tained during the eight months since the 
Wall Street panic, they are unlikely to 
be seriously tampered with if the expected 
recovery in general activity develops 
during the second half of the year. 

“The stagnation in the stock market 
will not last forever. Sooner or later 
pressure to find uses for surplus funds will 
seek an outlet in the security markets. 
It is significant that lending by non- 
bankers has been very sharply curtailed 
in Wall Street, since fancy call money 
rates gave way to a 2% to 3% per cent 
rate.” 


goodwill expert says: 


“ AS a somewhat inconspicuous mem- 
ber of a rather conspicuous business 
house, and since then as an amateur 
diplomat, I have found that the business 
of international understanding is being 
carried by business as it can not be carried 
on by any other 
means,’’ said 
Dwight W. Mor- 
row at a luncheon 
to the European 
Rotarians at the 
Newark Rotary 
Club recently. 
‘*Business is ex- 
change of goods 
for goods and of 
goods for services. 


of bargaining as 
sordid, when men 
first began to ex- 
change, to trade 
or bargain, instead of using force to 
capture what they wanted, the first great 
challenge to barbarism had been made. 
‘‘Our relations with foreign nations are 
not very different from our relations with 
each other in family, church or State. 
They must be based on understanding. 
What a difficult thing it is to see that the 





Dwight W. Morrow 


Investment Recommendation 


$50,000 


Houston Oil 


Company of Texas 
514% Sinking Fund Gold 
Bonds 


Due May 1, 1940 
After depletion and 10% de- 


preciation, net earnings for the 
four years ended Dec. 31, 
1929, averaged 3.81 times the 


Maximum interest requirements. 


Price to yield 5.90% 


Paine, Webber 
& Co 


ESTABLISHED 1880 
25 BROAD ST. NEW YORK 
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Samuel Ungerleider 
& Company 


Members New York Stock Exchange 
50 Broadway New York 
Telephone DIGby 6400 
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SERVING 
INVESTORS 


@ A service that starts | 
with consideration of the 
investor’s needs and 
then goes into the mar- 
ket to find securities 
that meet those needs 
has proven profitable to 
our clients for nineteen 
years. 








@ We can still serve a 
few clients who wish 
such individual invest- 
ment service. 


C. M. KEYS & CO. 
Established 1911 


39 Broadway New York 


























Your 


Investment Problem 


It is not “What shall I buy?’ but “What do I 
need?” and to aid you in determining your re- 
quirements, The National City Company places 
at your service its extensive facilities for infor- 
mation and analysis. 

Not only can we aid you in formulating an 
investment program but, through the broad 
scope of our offerings, we are in position to 
supply exactly the type of securities required. 
And to keep your holdings properly adjusted to 
changing conditions, one of the branches in 
our nation-wide organization is always nearby 
wherever you may be. 

Let a National City man help you with 
your investment problem. 


The National City Company 


NATIONAL CITY BANK BUILDING, NEW YORK 


INVESTMENT SECURITIES 





Offices in Principal Cities throughout the United States and Canada 
and in London, Amsterdam, Geneva, Tokio and Shanghai. 

















WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 
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Electric Bond and Share Company 


Two Rector Street New York 
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other man may be honest as well ag 
yourself! 

“Tf we can live in our respective homes 
loyal to our cities, States and nations, yet 
ready to attribute to other men an honegt 
purpose, it is more important than the 
most solemn treaties we may sign op 
parchment.” 
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STEEL OUTPUT HOLDS UP WELL 


TEEL fabricators are currently effect. 

ing curtailment in production 
schedules in sympathy with the falling 
off in demand which usually makes its 
appearance at this time of the year, 
The industry is operating at about 64 
per cent of theoretical capacity, with pipe 
and structural steel manufacturers re- 
porting the most satisfactory activity, 
A year ago production was running at 
92 per cent of capacity compared with 
about 73 per cent in the same period of 
1928. However, such a comparison is 
misleading as the production base is 
being increased at an annual rate of about 
4 per cent. On the basis of rated ca- 
pacity for 1926, current activities do not 
compare unfavorably. Using this base, 
steel operations for the first five months 


' of the current year averaged 83 per cent, 


the same period in 1928 averaged 86 per 
cent with 86 per cent in 1927. 


Production of ingots for the first five 
months of 1930 amounted to 20,352,960 
tons. This compares with an average of 
20,567,388 tons produced in the first five 
months of the years 1925-1929. In view 
of the fact that this average includes pro- 
duction in the abnormal years of 1928 
and 1929, output for the first five months 
of 1930, which represents a decrease of 
but 1.04 per cent from the average, may 
be considered as highly satisfactory. The 
increasing practice of hand to mouth 
buying of steel requirements which has 
been employed to even greater extent 
within recent months has kept production 
closely in line with actual consumption 
and the statistical position. of the in- 
dustry at present is more favorable than 
has prevailed in any similar period of 
previous years. 
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BOND INVESTMENTS PROFITABLE 


WHILE prices of the general run of 
corporate bonds have failed so far to 
respond to the lowest New York redis- 
count rate in history and easiest money 
conditions for a number of years, govern- 
ment issues and rail bonds which are legal 
for savings bank investment have been 
reaching new high levels for the year and 
are selling higher than at any time since 
1928. 

Savings banks and insurance companies 
are the greatest beneficiaries of this price 
trend because the bulk of these bonds are 
held by those institutions as permanent 
investments. High grade rail issues in 
particular have been accumulated by 
financial institutions during the past two 
years of a dull bond market, and present 
prices commanded by bonds of this type 
probably show the insurance companies 
and banks a very satisfactory paper profit 
in addition to a more generous rate of 
return than can be realized on purchases 
made at the present time. 
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BUSINESS VOLUME NEAR NORMAL 


WHILE stock market prices have 
moved over a wide range during the 
past year, the movement of business has 
not been correspondingly violent, ac- 
cording to W. Randolph Burgess, Deputy 
Governor of the Federal Reserve Bank of 
New York. In an address delivered a 
week ago before members of the New 
York State Bankers’ Association at Gar- 
den City, N. Y., Mr. Burgess pointed -out 
that: f 

“The actual decline in the volume of 
business activity is nothing like as severe 
as might be assumed from much of the 
public discussion. In the Federal Reserve 
Bank of New York we have, over a 
period of years, attempted to devise a 
series of measurements which might give 
an accurate record of the volume of 
business activity of all kinds, including 
not only production, building, mining, 
etc., but also various forms of distribution 
in wholesale and retail trade. 

“Tt is an attempt to secure a compre- 
hensive measurement of all forms of 
business activity. In recent months this 
index has never receded to a point more 
than 8 per cent below what may be re- 
garded as normal for this country in the 
year 1930 taking into consideration our 
population, our standard of living, and 
the normal rate of growth in all our 
activities. 

“In fact, the figure for May is 93 per 
cent of normal, or 7 per cent below 
what may be regarded as normal activity. 
This represents, it is true, a considerable 
recession from the activity of last sum- 
mer, which was at times as much as 5 
or 6 per cent above what may be thought 
of as a normal average figure. The 
decrease since that time has thus been 
about 12 per cent. 

“*But despite the disastrous fluctuations 
of the stock exchange, price disturbances 


throughout the world, and serious over- 


production in a number of industries, it 
femains true that the great volume of 
the country’s business is going forward 
not very far below normal volume. 

“While production is considerably 
depressed, consumption is very little 
depressed. It is the continuation of the 
consumption of goods at a fairly even 
pace by 120,000,000 people which re- 
quires a continued flow of goods from 
the wholesaler to the consumer, and from 
the producer to the wholesaler, which 
gives us assurance that, just as in former 
times, the economic maladjustments of 
this period will be ironed out before many 
months have elapsed. — 

‘‘The distribution of goods to the con- 
sumer almost never declines as much or 
as rapidly as basic production, and so 
any decline in production is followed 
before too long an interval by the devel- 
opment of shortages of goods of one kind 
or another which again require the re- 
sumption of a normal pace of produc- 
tion. In recent months sales of goods 
at retail have gone forward at a pace 
very little affected by current economic 
disturbances. The pause in activity has 
been largely in basic production. 

“The present business recession began 
‘in August of last year, and so has con- 
tinued nearly a year, or nearly as long 
as the average recession. In a very 
general way, the experience of the past 
might lead us to expect some improve- 
ment in business activity before many 
months. . 

“Let me comment upon a statement 
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Central German 


Power Company 


of Magdeburg 
Four-Year 6% Gold Note 


Represented by Participation Certificates of 
Central Hanover Bank and Trust Company, New York 


This new $4,000,000 issue is unconditionally 
guaranteed as to principal and interest by the 
German General Electric Company (AEG), 
the Dessauer Gas Company and George Von 
Giesche’s Heirs Mining Company. Net profits 
of AEG alone, available for management par- | 
ticipations and dividends, as reported by the 
company, for the three years ended September 
30, 1929, averaged about $3,700,000 per annum. 


It is expected that application will be 
made to list on the New York Curb Exchange 


Price 98% to yield about 6% % 
(Accrued interest to be added) 


Full Details Upon Request 


A. G. Becker & Co. 


Sound Securities for Investment 


54 Pine St, New York + 100 South La Salle St., Chicago and other Cities 








which I hear frequently repeated, which 
is to the effect that we have not had 
sufficient liquidation of credit and that 
the banks of this country are frozen up 
with illiquid security loans. We have 
recently been making at the bank a care- 
ful tabulation to include all the avail- 
able information as to loans against se- 
curities. It is important to note that in 
1928-29 a large part of the increase in 
security prices and trading was not 
financed by the banks but was financed 
by loans of corporations and private 
individuals. 

“The decline in loans on stocks has 
been greater than the decline in stock 
prices; the liquidation of security credit 
has been vigorous and thorough; and a 
larger part of existing securities is held 
outright: than last year.” 
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ROLLING MILL ACQUISITION 


Y AN exchange of stock on a share 

for share basis, this company has ac- 
quired the business and assets of the 
Sheffield Steel Company, a larger producer 
of specialty steel products. This consolida- 
tion will improve the competitive position 
of American Rolling Mills and, given a 
reasonable period of time for proper 
coérdination of operations, improved earn- 
ing power should result. 
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| Odd Lots 





100 Share Lot 
Orders 


entrusted to us are 
promptly carried out. 
Careful attention also 
given to orders in 


Much helpful informa- 





tion will be found in our 


handbook on 
Trading Methods 


Sent with our Market 
Letter upon request. 


Write Dept. K 14 


Gstoum & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 








52 Broadway New York | 



































Daily 
Market Letter 


Cladly sent upon request 
10 Shares and Upward 


Carried on Conservative Margin 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 























Accounts 
Carried 

on 
Conservative 
Margin 


MSCLAVE & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 


67 ‘Exchange Place 
New York 
Telephone Hanover 6222 


BRANCHES 


Central Savings Bank Bldg.,2112 Bway., N.Y. 
ennai alae. Cor. 4Ist St. N.Y. 
5 East 44th.St., N. ¥ 
New Brunswick, N. J 











A American Snuff — 


Two High Yielding Specialties 


4 4 4 After showing a moderate recession in 1929, sales of snuff for 
the first five months of the current year increased approximately 6 
per cent. Indications are that this rate of increase will continue for 
the balance of the year and it is expected that the full year’s production 
will approximate the record year of 1928, when 40,655,395 pounds 


were produced; 


4 4 4 The field is dominated by three companies, all of which were 
formerly part of the American Tobacco Company. 
has prevailed among these companies, but each has shown consistent 
American Snuff and United States Tobacco are currently 


earnings. 





AU. S. Tobacco — 


Keen competition 


selling to yield 714 per cent and 614 per cent respectively and appear 
attractive for semi-investment holding. 


By LESLIE J. LUNDY 
Editorial Staff, THe Financirau Wor Lp | 


ONTRARY to popular belief, the 
substantial increase in the consump- 
tion of leading brands of cigarettes 

has had no effect upon the sales of snuff. 
Following a slight reduction in 1929, due 
entirely to a hand-to-mouth policy of 
buying on the part of dealers, sales of 
this product for the first five months of 
1930 amounted to 17,897,848 pounds, 
representing an increase of 6 per cent over 
the corresponding 1929 period. Indica- 
tions are that this upward trend will 
continue and that the full year’s produc- 
tion will approximate the record year of 
1928, when 40,655,395 pounds were sold. 
In times when reductions and omissions 
of dividends are almost of daily occur- 
rence, the investor looking for income with 
moderate appreciation over a reasonable 
period of time is attracted to situations 
where such unfavorable developments 
appear remote. 


4 American Snurr Company prior to 
the disintegration of the American To- 
bacco Company controlled about 96 per 
cent of the snuff production of the United 
States. In 1911 latter company was ad- 
judged guilty of violating the Sherman 
Anti-Trust law, and was forced by govern- 
mental decree to dispossess itself of 
certain factories and brands of snuff. 
American Snuff now has an annual pro- 
duction of 11,000,000 pounds, or approxi- 
mately one-third of the total output. 
Since the disintegration of the old com- 
pany’s properties, the keenest competi- 
tion has prevailed among the three domi- 
nant units in the field, but despite this 
American Snuff has. shown steadily in- 
creasing earnings and stockholders have 
shared in this by generous dividend dis- 
bursements. 

American Snuff Company’s distribu- 
tion is mainly in the South Central states, 
including Texas, Oklahoma, Arkansas, 
Missouri, Louisiana and Mississippi, and 
the company is gradually expanding its 
operations into new territory. Its chief 
brands are: “Garrett,” “Honest” and 
“Dental.” Plants are located in Mem- 
phis and Clarksville, Tenn‘, with ade- 
quate facilities of leaf storage houses, 
warehouses and rehandling plants. 

The company has a long record of 
stable earnings and a steady upward 
trend has been witnessed since 1925, 


Profits last year showed a moderate 
recession as a result of the hand-t >-mouth 
buying policy of dealers in the latter 
months of the year. This situation has, 
however, been corrected and current 
production is showing expansion. Per 
share earnings last year amounted to 
$4.25, compared with $4.41 in 1928 and 
$3.95 in 1927. Prospects are that re- 
sults for 1930 will be fully up to those of 
1928. 

Capitalization is simple, consisting of 
39,528 shares of 6 per cent non cumulative 
preferred stock and 440,000 shares of 
common stock of $25 par value. Divi- 
dends on the common stock have been 
paid continuously since 1902 at rates 
varying from 10 per cent to 29 per cent 
annually. Since the four-for-one split-up 
of the common stock last year, dividends 
at the rate of $3 a share have been paid, 
equivalent to the annual rate of $12 a 
share, with extras, which was maintained 
on the old stock since 1921. An extra 
dividend of 50 cents a share was paid 
on January 2, last. 

Financial position at the end of 1929 
was excellent, with cash alone in excess of 
current liabilities. Total current assets, 
including $2,183,465 cash, amounted to 
$10,594,744, and current liabilities were 
$1,758,476, a ratio of 6 to 1. 

The company’s excellent management 
and favorable prospects augur well for 
a@ continuance of the past satisfactory 
record. At current levels of around 40 
the stock yields approximately 744 per 
cent on the regular dividend of $3 a share, 
which can be regarded as unusually 
attractive for such a well seasoned issue. 


AUnitep States Topacco ComMPANy 
was organized in 1911 in furtherance of 
the segregation plans of the American 
Tobacco Company and is now one of the 
largest producers of snuff in the world. 
The company manufactures two well- 
known brands of snuff, ‘‘ Bruton’s Scotch” 
and ‘“‘Copenhagen.”” Operations have ex- 
panded to include the production of 
**Dill’s Best,” ‘Old Briar” and ‘‘ Model” 
smoking tobaccos and a brand of chewing 
tobacco. The company owns and op- 
erates factories in Chicago, Illinois, and 
in Nashville, Tennessee. Leaf plants are 
located in Kentucky and Tennessee. 
Earnings have shown a consistent up- 
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ward trend since organization, with the 
exception of 1914, when a slight decline 
was witnessed. From 1915, however, 
gains — been agp culminating p > Pa 
jn a record net income of $2,771,037 in 

1.5, comparch war sec wis | Standard Oil Co. of California 
and $2,576,871 in 1927. On a per share 
basis, profits were equal to $5.21 last year, 
$5.96 in 1928 and $5.74 in 1927. Adjust- : 

ing the 1927 and 1928 results to reflect Analyzed in our latest Wrexty Review 
the 20 per cent stock dividend paid in 
October, 1929,-per share earnings were 
$4.78 and $4.97 in the respective years. 
Business thus far this year is up to the 
levels attained in the corresponding period Copy FW-163 on request 
of last year, and indications are that 
results covering 1930 operations will equal 
if not surpass last year’s earnings. Divi- 
dends have been paid continuously since 
1912 at varying rates. In 1922 the com- 
mon stock was split four-for-one and the 
new stock placed on a $3 a share basis, 
which was continued until October, 1929, Pp % j *% C E & WH IT c LY 
when the rate was increased to $4 a share. 


The company has made it a practice of 


paying stock dividends every few years, New York Stock E: — ; pn Stock Exch 

the first one being in 1918, when 20 per ee Oe re ee ore ee 

cent was paid. The same percentage was New York Curb Exchange 

paid in 1921, 1923 and 1929. 25 BROAD ST. NEW YORK 





UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Philadelphia _ Detroit 
Balance sheet position at the end of Boston Akron Reading (Indianapolis | Washington 


1929 was excellent with cash alone more 
than four times current liabilities. Cur- 
rent assets of $19,232,827, including 
$8,522,721 inventories, exceeded current 
liabilities of $680,655 approximately 28 
times. The company’s surplus cash has 
been invested in high grade securities { T 
consisting mostly of bonds and preferred 
stocks, which have not been seriously 
affected by the wide fluctuations witnessed 
in common stocks in the past few months. 
Capitalization consists of 55,200 shares of 
7 per cent cumulative preferred stock and 
457,850 shares of no par common stock. 
The «original capital of $4,000,000 pre- 
ferred stock and $4,000,000 common stock 
was issued to the American Snuff Com- 
pany in exchange for properties acquired 
and was subsequently reissued to the 
stockholders of American Snuff in ex- 
change for its own stock. 

While the company’s growth has not 
been spectacular it has been consistent 
as is evidenced by the upward trend in 
earnings since formation. Indications 
point to a continuance of this satisfactory 
record, and reflection of this will, no 
doubt, eventually be found in the price 
of the stock. At present levels of around 
60 the issue offers a return of 6.6 per cent, 
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Surplus Growth of 
Insurance Companies 


and Banks 


regen and tremendous growth 
in the surplus accounts of insur- 
ance companies and banks has resulted 
from their operations during the last 
twenty-seven years, according to a survey 
of forty-five such companies recently 
made by Insuranshares Certificates 


which can be regarded as excellent in Incorporated. 
view of the company’s strong position ; i 
cia dls Agence bess average annual gain during the 

The third member of the snuff group, period was 37% per annum. | 
George W. Helme, has available a very * _ 
sank Dundine'dandiiy ak Wa‘ahinanem steak. Insuranshares Certificates Incorpor 


and no active market therefor exists. 
Vv 


HOUSTON SHIPPING INCREASES 


NOTHER indication of the growth of 
the Southwest and the resistance of 
that section to general depression is found 
in figures of tonnage handled through the 


ated is an investment company special- 
izing in insurance and bank stocks. Full 
information will be gladly given by— 








Insuranshares Corporation 








Port. of Houston, Texas.~.For the first of New York 

four months of the year export and import hiidiaiiaieed nd Distributor. 
tonnage through this port showed an i ~— . 
increase of 28.74 per cent as compared Dec. 31 Dec.31 49 Wall Street 

with the corresponding period of 1929. 1902 1929 Chicago New York San Francisco 


A total of 706 ships from all of the larger 
countries of the world called at the Port of 
Houston in the first four months of 1930. 
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Weekly 
Market Letter 


Int'l. Tel. & Tel. 


Am. Water Works 
& Electric 


Electric Power & Light 


Copy on request 


bey éKirk 


Established 1873 


Members 
New York Stock Exchange 
New York Curb Exchange 


25 BROAD ST. NEW YORK 


























STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. 


Tel. Hitchcock 2100 


BOOK REVIEW 


KEANE’s MANUAL OF INVESTMENT 
Trusts: Published by Financial Pub- 


lishing Company, Boston, Mass. The 
publication of the third annual number 
of this, the only manual devoted ex- 
clusively to investment trusts, gives some 
very complete data on 627 of these 
companies. This 2,286 page bo is 
divided into two parts. Part 1 gives 
information concerning: History; manage- 
ment and connections; management com- 
pensation; investment restrictions; capi- 
talization and details of securities issued; 
balance sheets; operating statements, 
and portfolios where available. Part 2 
includes directories and compilations on 
the investment trust movement, a com- 
plete record of investment trust financing, 
a list of the directors and the personnel 
of trusts, a list of bank connections of 
investment trusts through interlocking 
directorates, a list of investment banking 
houses offering investment trust securi- 
ties, and a section showing the trusts 
holding each stock and bond issue. 

The figures showing the financing of 
investment trusts since 1924, show the 
enormous growth of this type of com- 
pany. In 1929, $1,866,941,316 of invest- 
ment trust securities were offered to the 
public which compares with $25,000,000 
in 1924. Financing in the first quarter 
of the current year amounted to only 
$81,500,000, a decline of 85 per cent from 
the $538,200,000 worth of securities 
offered in the first three months of 1929. 
It is estimated that fixed trusts sold 
approximately $250,000,000 worth of 
shares since this type of trust was in- 
augurated. 

The manual should prove particularly 
helpful to banks, investment houses and 
statistical agencies that desire concise 
and complete information on investment 
trusts. It is priced at $25. 

















nanan: 














Attractive 
Income 





Tre preferred and common 
stocks of Beneficial Industrial 
Loan Corporation can be pur- 
chased to yield an attractive 
income. 

Its business for May was up 
19%... first five months of 
1930 show gain of 11.7% over 
same 1929 period. 

Annual business has in- 
creased every year for 16 years, 
without a set-back. ‘ 

Complete information 
gladly sent upon request. 








CLARENCE HODSON 
& COMPANY, rnc. 


Established 1893 
165 Broadway 


New York 
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BANKS REDUCE INTEREST RATES 


ATEST effect of continued ease of 
money rates in the New York district 





| is a reduction in interest rates by members 


of the New York Clearing House Associa- 
tion on deposits. This step has been 
generally expected in the financial com- 
munity, inasmuch as it was foreshadowed 
by cuts in rediscount rates, acceptances, 
and theeall rate,and isregarded asdenoting 
the expectation that present easy money 
conditions will continue for some time. 

On deposits payable within 30 days, 
114 per cent is now paid other banks 
(except mutual savings banks) instead of 
the former rate of 2 per cent. To mutual 
savings banks the rate has been reduced 
to 2 per cent from 2% per cent. On time 
deposits payable 30 days to 6 months, the 
new rate is 2 per cent in place of the old 
rate of 3 per cent. 

One effect of the interest reduction will 
be to draw a certain amount of out-of-town 
funds away from the New York mark t, 
thus helping to produce easier conditions 
in the interior and particularly in the 
agricultural districts. A reduction in 
interest rates paid by savings banks to 
their depositors is not looked for at the 
present time nor, in fact, until an impor- 
tant. easing is witnessed in the mortgage 
money market. City mortgages are 
obtainable at 514 per cent to 6 per cent 
and bonds legal for savings bank invest- 
ment may be purchased to afford a net 
yield slightly in excess of 434 per cent, 
while New York City savings banks are 
paying 444 per cent on deposits. 








Established 
Outlets 
Everywhere 


W/HEREVER products made by the 
Stewart-Warner Corporation and 
its four powerful subsidiaries can be 
used, there they have an established 
outlet. And this is nearly every- 
where. 
The Stewart-Warner Sales and Service 
Organization is world-wide in scope. 
It functions with the precision and 
the smoothness of a fine piece of 
machinery. More than 27,000,000 
users of Stewart-Warner products are 
beneficiaries of this sales and service 
organization. 
report obtainable at broker's office or 
upon application direct to the Cor- 


STEWART-WARNER 
a 


List of products and latest financial 


poration. 
CORPORATION 


1826 Diversey Pkwy., Chicago 
and subsidiaries 


Stewart-Warner-Alemite Corp’n 
of Canada, Ltd. 
The Bassick Co. 
The Alemite Corp’n. 
The Stewart Die Casting Corp’n. 


en 








6% Interest guaranteed PLUS 
share in PROFITS of prosper- 


ous Personal finance business 
- = The Ametican Cash Credit Ass'n, 
f successful subsidiaryof National 
_ Cash Credit Ass’n, offers in- 
[ORGANIZATION] Vestors above-average opportu- 

nity for income and growth 
through its 6% guaranteed GOLD DEBENTURE 
PARTICIPATING BONDS. Write for Circular “F”. 


National Cash Credit Corp. 
40 Journal Square, Jersey City, N. J. 

















| Established 1880 


James E. Bennett 


STOCKS GRAIN 

BONDS & Co SUGAR 

COTTON bd RUBBER 
MEMBERS 


E 
NEW YORK STOCK EXCHANGE 
& ALL PRINCIPAL EXCHANGES 





BRANCH OFFICES 


Denver, Colorado 
Kansas City, Missouri 
Memphis, Tennessee 
Milwaukee, Wisconsin 
Minneapolis, Minn. 
Oklahoma City, Okla. 
Quincy, Illinois 
Peoria, Illinois 
Pittsburgh, Penn, 
St. Louis, Missouri 
St. Paul, Minnesota 
Wichita, Kansas 





Winnipe f 
New York-PRIVATE WIRES-California 
New Orleans 


Sample Copy Bennett's News on Stocks 
and Commodities sent on request. 





332 S. La Salle 
Chicago 


25 Beaver St. 
New York 
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For all properties now in the System, gross revenue in 1920 
was $49,410,687 and in 1929, $103,556,864. 





9 Properties Average | 
62 Years of Successful Operation 


ONG seasoned and successful operating then for scores of uses in homes and in- 
groups comprise the Associated Gas _— dustry. Since 1920 their total revenue 
and Electric System. Nine major proper- _ has increased 102%. A major part of the 
ties with a 1929 revenue of $70,000,000, _—‘ total growth has taken place under the 
average 62 years in business. Three have § same management which is now direct- 
been in business 80 years—one over 80 _ ing their operations. 
years. In Rochester, New York, oldest 
of the electric properties, electric arc Stability and strength accrue to the As- 
light service antedated Thomas Edison’s _ sociated System by reason of the success- 
famous Pearl Street Station by one year. — fy], long seasoned character of major 
operating units. This is reflected in the 
Revenues of these properties have grown _—_ confidence shown by the 204,900 inves- 
steadily as the demands for electricity tors, many of whom frequently add to 
and gas increased; first for lighting; and _— their holdings of Associated securities. 


To obtain further information about the Associated System 
write to the Company at 


61 Broadway New York City 
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Senior Securities With Stock Options 





Is Your Capital 
Protected 
Against Loss? 


When prices are steadily 
advancing ,evenconserva- 
tive investors are likely 
to give far too much 
thought to trying to get 
quick profits. - 

Values Cut in Half 


Recent action has changed 
such hoped-for quick profits 
to most substantial quick 
losses. Individuals who over- 
estimated the ease of making 
money through speculation 
have seen the prices of stocks 
drop 25%, 40% and even 
50%, in only a few weeks. 


On the other hand, in place 
of quick profits, sound, un- 
biased investment counsel is 
aimed at steady, consistent 
growth, And, not least of its 
purposes ts protection against 
disastrous losses. 


Proof 


The fact that the Brookmire 
organization is the oldest and 
largest of its character in the 
United States, and is advising 
as to the investment of more 
than a billion dollars is proof 
of ability to advise you 
wisely about your invest- 
ments. And this is a period 
when such advice is vital. 

The time required to read a book- 
let descriptive of Brookmire 
Service can well prove the best 
investment you have ever made. 


The coupon will bring your copy 
by return mail. 


HERE is no reason why the long term investor of more conservative ten- 

dencies should neglect the better class of senior securities with stock options 

at this time, ‘simply because the related equity stocks are currently selling 
well below the prices which would make the stock privileges of value. This situa- 
tion is already reflected in the market prices of such securities, many of which 
are in very strong investment position. The four convertible bonds in the first 
group in the accompanying tabulation typify the more conservative of the avail- 
able stock option issues, and have been selected because of their investment 
merit as well as the possibilities inherent in their conversion privileges. These 
bends do not sell on a high yield basis, as this would be inconsistent with their 
investment quality, quite apart from the potential value of the stock options, 
The Caterpillar Tractor and International Cement issues are the only senior 
securities in the capitalizations of these companies, and the Texas Corporation 
convertible 5s constitute this company’s only direct funded debt. -In common 
with all other railroads, Chicago, Rock Island & Pacific has a mortgage debt of 
substantial size, which ranks ahead of the convertible bonds. The demon- 
strated earning power of all of these companies places their senior securities in a 
position which merits the consideration even of those whose first thought is 
conservation of their capital. 

The second group, made up of convertible and warrant bearing preferred 
stocks, is, generally speaking, somewhat speculative in character, and is prob- 
ably not suitable for the investor who follows a strictly conservative policy. 
However, the dividends on all of these issues are well protected, and the stocks are 
selling at bargain levels, offering very attractive yields for those who are in a 
position to assume the moderate degree of risk involved. From the long term 
viewpoint, both groups contain interesting possibilities for capital enhancement. 


Recent Net Call Interest 
BONDS: Price Yield Price Paid 
Caterpillar Tractor conv. 5% notes, 1935....... 102 455% 1024 (’°31) A-O 
(Conv. into com. at $35 per sh. to Apr., ’31)* 
Chi., Rock Is. & Pac. conv. 414s, 1959......... 98 4.62 105 (55) M-N 
(Conv. into com. at $125 per sh. after May, ’31) 
Int’l Cement conv. deb. 5s, 1948.............. 100 =5.00 105 M-N 
(Conv. into 11 shs. com. to May, ’33*) 
Texas Corp. conv. deb. 5s, 1944............... 103s 4.71 102 (’32) A-O 


(Conv. into com. at $70 per sh. to Oct., ’30*) 


*And on a sliding scale thereafter. 


Recent Call 
PREFERRED STOCKS: Dice: Yield Peles 
Alleshany Comp. BV6 % GUM. os cccicsccc cesses cides ccs 90 6.11% 105 


(With warrants to purchase 14% shs. com. at $30 per sh. 
for each sh. pfd. held to Feb. 1, 1944) 


NEE kta wea eens eaw ewes ks 37 8.11 60 
(Conv. at any time into 1% shs. com.) 

Hershey Chocolate $5 conv. ($4 cum.)................ 92 5.44 N.C. 
(Conv. sh. for sh. into com.) 

a ok aca Read bk aR YEO 89 6.74 110 
(Conv. sh. for sh. into com. to May, 1932; on sliding scale 

thereafter) 
United Light & Power $3 cum................cccccees 102 5.88 105 


(Conv. into 2 shs. Class A com. to July 1, 1934) 














BROOKMIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me drscription of 
your Service and Bulletin F-353 





The outlook for the remainder of the 
NEW ERA MERCHANDISERS year and early 1931 is regarded as favor- 
page 7 able. Current expansion plans call for 

the addition of several new stores in 
leading cities throughout the country and 
tion, as is indicated in the tabulation the augmenting of the number of agencies. 
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LOAN 
KAUFMA 


124 N. LaSalle Str., CHICAGO, ILL. 


SECURITIES 


ON LISTED 
HIGH GRADE 


STATE 
BANK 
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cn poge 7. That the current year will 
show a continuance of this growth is 
sustained by the recent report that sales 
for the five months ended May 30, 1930, 
show an increase of more than 15 per cent 
over the same period of 1929. It is also 
reported that net income after all charges 
including Federal taxes for the four 
months ended April 30, 1930, was 6.4 
per cent ahead of the same four months 
of last year., The management estimates 
that, provided current business is main- 
taineld; earnings for 1930 should show 
a gain of about $1 a share over 1929. 
Even though no gain in earnings is re- 
corded, the stock at current prices is 
selling for 7.1 times 1929 earnings, which 
cover the current annual dividend of $2 
by a satisfactory margin. 


No further increase in manufacturing 
facilities is immediately contemplated, as 
the company has ample _ productive 
capacity to take care of increased business. 
Activity, however, will be directed to the 
further development of retail and whole- 
sale outlets in keeping with the policy 
of manufacturer control of distribution, 
whereby quantity production can be 
efficiently regulated to demand, as well 
as guided by the close contacts with the 
retail trade through the chain store 
units. 


4 A. G. Spatpina & Bros. since the es- 
tablishment of its first store in 1876 has 
expanded continuously through the ac- 
quisition of various manufacturing plants 
and the opening of new stores. At pres- 
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RARE 
BARGAIN 
OPPORTUNITIES? 


A year ago—in the spring and summer of 1929 
—when Chrysler was 135 and Montgomery 
Ward was around 150, many investors were 
eagerly buying both—based on what they be- 
lieved to be their tremendous long pull prospects. 


Now—Chrysler is 25, Montgomery Ward, 
35. What is wrong? Are these companies 
headed for the scrap heap? Or, are these stocks 
real bargains, now? 


THE SMALL INVESTOR 


Is he presented today with the greatest bargain 
opportunities in years? Or, are we actuall 
facing a prolonged depression and are stocks still 
to be avoided? If not, when will improvement 
come and what do we face? 

These questions are answered, an outline of 
conservative action to be taken, NOW—both 
by the small and large investor—is given in 


our latest Advisory Bulletin. Send for it. IT 
IS MOST IMPORTANT. ; 


Simply ask forFREE Bulletin FWJN—28 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock kxchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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FINANCIAL SERVICE 
i : R.W. MSNEEL,DIRECTOR Sta 
AnAristocracy of Successtul Investors 

126 NEWBURY ST. BOSTON.MASS. 
Send for Special Bulletin 
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THE BORDEN COMPANY 


We have recently prepared a 
circular regarding The Borden 
Company, which we shall be 
glad to send upon request. 


GOODBODY & CO. 


Alembers New York and Philadelphia 
Stock E..changes and New Yor. 
Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Ia. 
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ISSUES 
CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad Street New York 
: Phone HANover 5484 
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ent it is by far the largest and most com- | 
pletely integrated unit producing and | 
distributing equipment, apparatus and | 
clothing for all indoor and outdoor sports. 
Its better known subsidiaries include 
such companies as A. J. Reach, Wright 
& Ditson and Baker, Murray & Imbrie, 
the latter being one of the country’s 
leading fishing tackle concerns. The 
chain of stores, which now aggregates 
over seventy-five units, has been ex- 
tended to every large city of the United 
States as well as to principal cities of 
the British Isles and Europe. Present 
plans call for a further expansion of plant 
facilities and an increase in the number 
of stores operated. In addition, Spalding 
sporting goods are distributed through 
several thousand independent dealers. 


INTEREST IN SPORTS 








The tremendous growth of public in- 
terest in golf, tennis and football during 
the past several years has been the real 
factor in the expansion of the company’s 
business. Golf, especially, has proven 
to be the most profitable division of the 
industry due to the rapid increase in the 
number of both public and private golf 
courses throughout the country which 
has enabled a reduction of green fees and 
made the game a national pastime. 

The tabulation on page 7 discloses the 
favorable record of growth in sales and 
earnings during recent years. Operations 
for the six months ended April 30, 1930, 
the first half of the company’s current 
fiseal year, showed decided improvement 
in an uncertain period with sales 5 per 
cent ahead of the first half of the previous 
fiseal year. As the company’s most 
profitable months of the year are April, 
May, June and July, it is probable that 
the sales increase of the first half year 
will be maintained if not exceeded. 

Through the application of sound man- 
agement to a hichly specialized industry, 
Spalding has accomplished a very close 
coordination between its manufacturing 
activities and retail distribution. While 
its business is somewhat seasonal, it 
enjoys a stable demand for a large 
majority of iis production from schools, 
colleges, Y. M. C. A. organizations, in- 
dustrial concerns, country clubs, major 
league baseball teams, ete. The com- 
mon stock on the basis of any yardstick 
of value appears relatively undervalued 
at present prices and while the shares do 
not enjoy a hizth dogree of activity on 
the stock exchange at this time they 
should be among the first to record an 
upward trend with any return of interest 
to the chain store group. 


— Vv 
FIRST QUARTER AIRCRAFT RESULTS 


RECENT statistics emanating from the 

aviation industry show that the 
companies engaged in this field have 
apparently put their house in order, 
and are keeping production closely in 
line with actual sales. Leading aircraft 
manufacturers in the United States during 
the first three months of this year pro- 
duced 630 commercial and military planes 
having a: value, less engines, of $4,569,- 
713. During the same period 22 engine 
manufacturers built a total of 900 motors 
having a value of $4,063,102. 

Actual sales for the first quarter of 
1930 amounted to $8,392,223. as com- 
pared with total production of both planes 
and motors of $8,632,815. 














A BANKER’S ADVICE 
WAS ACCEPTED 


Dear Readers:— 


A Few—if any—periodicals can exist 
without advertising revenue, unless 
they are calesidlincd in other ways. 
This holds true of newspapers, week- 
lies, monthlies, quarterlies or annuals. 


A Nevertheless, when Tue Financiau 
Worup was founded in August, 1902 
by Otto Guenther, Sr., the father of 
Louis Guenther, the present editor 
and publisher, he believed that it was 
not ethical to print advertisements, 
and he carried on without any ad- 
vertising revenue for several years, 
although at that time it was more 
necessary than at any time since. 


A It was a Chicago banker who told 
Mr. Guenther that it was his duty to 
open the pages of THe FINnaNciaL 
Wor tp to business institutions that 
were transacting their affairs in ac- 
cordance with the principles he was so 
earnestly espousing in his editorial 
and news columns. 


A The banker convinced Mr. Guenther 
that the printing of the advertising of 
firms that could qualify as to 
character, integrity and reliability 
would help to fc in the minds of the 
readers that their own safety in in- 
vestment depended upon dealing with 
institutions which could be counted 
on to give them a square deal. 


A That banker was the first advertiser 
and since that time Tue FINnaNciaL 
Wor tp has carried the advertising of 
many of the most representative 
business and financial institutions of 
the country. 


AGenerally speaking, all advertise- 
ments in THe Financia Wor. have 
carried accurate and helpful messages. 
However, once in a great while it has 
happened that advertisements have 
been accepted from a house that 
showed all the earmarks of business 
probity which later proved to be un- 
acceptable as a result of our con- 
tinuous practice of checking and 
double-checking all advertisements 
that appear in this paper. 


Aln passing, it is no more than fair 
to give some of the credit to our 
readers, who are just as anxious as we 
are to keep our advertising columns 
dependable. We accept gratefully the 
support we get from readers in sus- 
taining the character of our advertise- 
ments, and we do not hesitate to say 
that the advertisers who use THE 
FinanciaL Wor tp regularly are sure 
to gain their confidence, which results 
in profit to both advertisers and 
eaitela 


Sincerely yours, 
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EQUAL TO 
our output of Glectric Energy / 


TIMES 


EW, if any, industries have enjoyed the rapidity of devel- 

opment along sound business lines that the natural gas 
industry has experienced within recent years. The natural 
gas output of the United States in 1929 was about 21, times 
that of 1922. It was equivalent to 527 billion kilowatt hours 
of electricity as usable energy, or almost six times the produc- 
tion of electric current in this country in the same year. 
Except for the electric light and power industry, the rate of 
growth, measured by both consumption and capital invested, 
has been practically without precedent. 


The enlarged Appalachian Group of eight natural gas com- 
panies is fortunate in the location of its properties in the midst 
of both supply and demand, making distribution most eco- 
nomical, These companies have gas leases or certain gas rights 
in more than 600,000 acres in Ohio, Kentucky, West Virginia 
and Texas, and favorable long term contracts for the purchase 
of gas in the vast fields of Louisiana and Oklahoma. Existing 
pipe-lines and those under construction or projected (includ- 
ing distributing and gathering lines) total 843 miles, making 
adequate provision for demand from present and future 
markets. Through the pipe-lines of important public utility 
and industrial customers of the Appalachian companies, 
markets are also being extended. 


Our publication “Appalachiana” contains timely information on 
the natural gas industry and the securities of this system. Your 
name will be placed on the regular mailing list upon request. 


A\ppalachian Gas Corporation 


46 Cedar Street 


New York 
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UBLIC utility common stocks have 

been no exception to the declinein 

stock prices in recent weeks. In the 
first place, this group has been particu- 
larly vulnerable to bearish operations 
because of the manner in which utility 
stocks were overexploited in the past 
eighteen months. In the second place, 
while gains in electrical output and earn- | 
ings have been registered for the initial 
five months of the present year as com- 
pared with corresponding figures for the 
first five months of 1929, these have been 
at a more moderate rate than was realized 
in the two preceeding years. In the third 
place, constructive developments in the 
form of consolidations and operating 
agreements have been meager in recent 
months. 

However, the levels to which public 
utility equities have fallen should make 
them attractive to constructive interests 
who may be expected to be quietly ac- 
cumulating utility stocks of a more 
desirable character. It may be safely 
assumed that the expected upturn in 
business, which can not be far off, will 
be accompanied by a greater demand for 
electrical energy for industrial and com- 
mercial consumption and consequently 
larger earnings. The trend of the in- 
dustry almost from its inception has been 
definitely upward. Such interruptions as 
we are presently witnessing are of com- 
parative minor significance and of little 
consequence to long term growth. 


AAA 


Present indications are that closer 
operating relationships which are con- 
necting Niagara Hudson Power Corpo- 
ration with Consolidated Gas Company of 
New York will be followed eventually 
by corporate identity, and that in this 
consolidation Brooklyn Union Gas and 
Long Island Lighting will play a part. 


Acquisition by United Corporation of 


approximately 20 per cent of the common 
stock of Columbia Gas Electric may 
result in operating agreements with 
United Gas Improvement and Public 
Service Corporation of New Jersey for the 
delivery of natural gas from Columbia’s 
fields to the mains of these companies. 
A tie-up of American Water Works with 
the Standard Gas & Electric system is 
regarded as a probability in certain 
quarters. Realignment of the California 
utilities as well as closer corporate rela- 
tionship of companies in which Electric 
Bond & Share is substantially interested 
may be realized before the end of the year. 


AAA 


Acquisition by American Common- 
wealths Power Corporation of Dominion 
Gas & Electric Company from Inter- 
national Utilities Corporation indicates 
the retirement of International Utilities 
from the active operation of utility 
properties. With few of its utility 
properties left, it is believed International 
will become an investment trust, speciale 
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izing in public utility securities and re- 
taining minority interests in companies 
which it formerly controlled. Disposal 
of Dominion Gas follows sale of the 
Kentucky Securities Company a few 
months ago to the Insull interests of 
Chicago. 

American Commonwealths Corpora- 
tion, of which Frank T. Hulswit is presi- 
dent and the dominating factor, will con- 
trol over 60 per cent-of Dominion Gas & 
Electric, whose subsidiaries include Cana- 
dian Western Natural Gas, Light, Heat 
& Power Company, Ltd., Northwestern 
Utilities, Limited, Canadian Utilities, 
Limited, Union Power Company, Ltd., 
and Nanaimo Electric Light, Power & 
Heating Company, Ltd. These com- 
panies supply a population of over 
245,000 in the Provinces of Alberta, 
Saskatchewan and British Columbia with 
natural gas and electric light and power 
services. 





THE BOND MARKET 
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encouragement to holders to the bonds 
of the weaker rubber companies. 

Publie offering of the unsubscribed 
portion of the $118,115,600 issue of 
Cities Service Company convertible de- 
benture 5s, 1950 (less than 40 per cent of 
which was taken up by stockholders) 
by bankers who underwrote the issue, 
demonstratos the difficulties of financing 
through rights under stock market condi- 
tions such as those which have recently 
prevailed. The bonds sold as high. as 
128 in early ‘‘when issued’’ trading, but 
as the price of the common stock de- 
clined with general weakness in the stock 
market, approaching the initial conver- 
sion basis of the bonds, $27.50, the bonds 
also sold off sharply, and the rights were 
quoted in such small fractions that many 
holders allowed them to expire without 
taking any action. 














LESS COAL FOR THE RAILROADS 


(GROWING efficiency in railroad opera- 
tion is doing much to decrease 
operating ratios of our leading rail 
systems. The item of fuel is one on which 
considerable savings have been effected 
during late years and, according to recent 
figures, this trend is being continued. 

During the first quarter of 1930 the 
railroads in their freight service used 
134 pounds of coal for every thousand 
tons of freight and equipment moved one 
mile, thus setting a new low record for 
the period. In the first quarter of 1929, 
fuel consumption for the same amount 
of work amounted to 139 pounds. Going 
back to 1923 we find that this figure then 
was 186 pounds; thus fuel consumption 
in freight operation this year has run 
about 38 per cent below the level of only 
seven years ago. 

In passenger service, 16 pounds of coal 
were consumed in moving a passenger 
train car one mile. This figure is also a 
new low record and compares with 16.4 
pounds for the corresponding period of 
last year. The unit fuel saving in pas- 
senger operation this year was therefore 
more than 20 per cent below the 20.7 
pounds for the first quarter of 1923, 
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MAIN PIPE LINES OF SOUTHERN NATURAL GAS CORPORATION 

















Upon request, we will send you, without obligation, de- 
tailed map showing complete gas transportation system 


Debentures Yielding 6.33% 


-And Convertible Into Common Stock 


Southern Natural Gas Corporation’s recently completed 
main pipe lines bring natural gas from the rich fields of 
Louisiana to Birmingham and Atlanta. This is the first unit 
in a gas transportation system which has for its logical 
market the entire industrial Southeast. 

The system now in operation comprises nearly 900 miles 
of modern pipe lines. Construction now under way is ex- 
pected to increase the total to 1650 miles of lines by 
October of this year. This network of fuel supply will cover 
the most important cities in Alabama, Georgia and 
Mississippi —a territory which is one of the most rapidly 
developing industrial centers in the country. 


Southern Natural Gas Cor- 
poration 6% Convertible 
Gold Debentures 


Far-seeing investors will find the conver- 
sion privilege attached to these Deben- 
tures, constituting acallon common stock, 
particularly attractive in view of the as- 
sured future growth of the corporation 
and the territory it serves. This privilege 
may be exercised as late as January 1, 
1940. In the meantime the immediate 
yield on the Debentures is unusually lib- 
eral. The corporation’s common stock is 
listed on The New York Curb Exchange. 


An Important Subsidiary 
of Tri-Utilities Corporation 


Southern Natural Gas Corporation is 
controlled by Tri-Utilities Corporation, 
one of the great public utility systems of 
this country. The combined assets of Tri- 
Utilities Corporation and its subsidiaries 
are approximately $300,000,000. Its 
other principal subsidiaries are Federal 
Water Service Corporation, Peoples 
Light and Power Corporation, American 
Natural Gas Corporation and Power, 
Gas and Water Securities Corporation. 


WRITE OR TELEPHONE FOR THE 
LATEST DETAILED INFORMATION 


G.L. OHRSTROM & Co. 


INCORPORATED 


36 WALL STREET: NEW YORK CITY 
_ BRANCHES IN TWENTY PRINCIPAL CITIES 


TELEPHONES: DOWNTOWN, 36 WALL STREET, ANDREWS 3607 
UPTOWN, 400 MADISON AVENUE, WICKERSHAM 53:10 
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Free to 
Subscribers of The 


WALL STREET JOURNAL 


... an added Service 








' CORPORATION EARNINGS 


a monthly BULLETIN which shows the latest earn- 
ings of corporations and the trend of their business. 




















ee XECUTIVES and investors everywhere will wel- 
come this additional service, furnished free to 
annual subscribers of The Wall Street Journal. These 
Bulletins present a tabulated record of Net Earnings as 
they are reported by the various corporations compared 

with the Net Earnings of the year previous. 


They show, in addition, the Annual Dividend Rate; the 
Earnings per share on Common Stock, compared with 
previous year; the Surplus after Dividends, compared 
with the previous year. 


Every active business man and investor should read The 
Wall Street Journal. It contains the most helpful, the 
most profitable and the most authoritative business and 
financial news available in any American journal. 














USE THIS COUPON 


I want ‘‘Corporation Earnings’’ every month, starting immediately. 
(—) I now have a short-term subscription. Extend for full year 
and bill me for difference. 
(J My subscription has expired. I enclose $18. (foreign $25.) 
for one year’s renewal. 
[) For $18. enclosed enter my name as a new subscriber 
for one year. 








Name 
Address 
City 
P. S. If you prefer you may return coupon now and remit on receipt of bill. 


MAIL THIS COUPON TO 


THE WALL STREET JOURNAL 


44 BROAD STREET, NEW YORK CITY 
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RUMANIA HONORS DR. WINKLER 


HROUGH its Minister to Washing. 

ton, Charles H. Davila, the Ruman- 
ian Government has awarded the Order 
of the Crown of Rumania, with the rank 
of Commander, to Dr. Max Winkler, vice- 
president of Bertron, Griscom & Com- 
pany, New York 
investment bank- 
ers. The award 
was made in recog- 
nition of Dr. 
Winkler’s efforts 
to lay before the 
American public 
the facts concern- 
ing the economic 
and financial con- 
ditions in Ru- 
mania. Dr. Wink- 
ler is recognized as | 
one of the leading 
authorities in this 
country on foreign 
loans and finances, and has contributed 
a number of important studies on those 
subjects to the columns of Tug Finan- 
CIAL WORLD. 
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Dr. Max Winkler 








WHAT OF THE COPPERS? 





concluded from page 6 
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announced for this year would indicate 
actual consumption, and therefcre in all 
probability shipments, equal to last 
year. If this should prove true, some in- 
crease in production would be necessary 
to prevent stocks from becoming danger- 
ously low by the first of 1931. On the 
basis of shipments and reports of con- 
sumer buying for the year to date, this 
appears to be a rather optimistic picture, 
and we are inclined to believe that stocks 
will decline more slowly, and that there 
will be little incentive for material 
advance in the price of copper during the 
coming six months. However, the 
basically sound position of business and 
industry in this country augurs a re- 
turn of more prosperous conditions 
during the coming year, and we believe 
that the foundation for participation 
therein by the copper industry is now 
being laid. 

From the standpoint of the investor 
in the securities of sound copper com- 
panies, it appears to us that the approxi- 
mate low point of the cycle is at hand, 
and that there is nothing to be gained 
by the disposition of conservative hold- 
ings under present conditions... There is 
no question but that the industry is a 
fundamental one in modern economic 
development, since there is no adequate 
substitute in its major field of con- 
sumption, the rapidly growing electric 
industry. Although its long range 
history contains the usual peaks and 
valleys of prosperity and depression, the 
general trend is favorable to the long 
term investor who includes shares of 
sound companies in a balanced invest- 
ment program. Those investors who hold 
no securities in this group in their port- 
folios may well consider at current levels 
the leading companies such as American 
Smelting, Anaconda, Kennecott, Cerro 
de Pasco and Phelps Dodge as offering a 
relatively favorable opportunity for con- 
servative long term commitment in high 
yielding and fundamentally sound com- 
mon stock issues, 
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We Predicted Lower Prices 


~ when most authorities were bullish 


All during May, Wetsel Market 
Bureau stubbornly contended that the 
market was in a dangerous position. 


99 


area, 


break) we were in an ‘‘accumulation 
the Staff of this Bureau refused 
to recommend any purchases. 


We 


While nearly all other financial writers 
were advising the purchase of stocks, 
claiming that (following the May Sth 


were laughed at and cussed at—we 
received cancellations and letters say- 
ing we'd lost our reason. 


Judge for Yourself from These Extracts 


General Telegram, May 12th:— 

Today’s action market indicates at 
least temporary end of rally and points 
to some recession. Impossible now to 
determine extent indicated reaction 
but feel majority of stocks can be re- 
placed present prices or lower even 
though decline temporary. Recom- 
mend liberal reduction of holdings as 
measure of safety. 

Recent lows may not hold. 


“Market Action,” May 19th:— 
Recent upward moves of stock prices 
apparently completed. Recession ex- 


-pected .. 


- market structure believed 
insufficient to withstand bear drives 
and selling of tired holders . . . trad- 
ing recommendations withdrawn .. . 
investors advised to own all stocks out- 
right and hold a fifty per cent reserve. 


** Market Action,””’ May 26th:— 

General technical position continues 
neutral with indications slightly favor- 
able to down trend as next important 
move (recommendations withheld). 


** Market Action,” June 9th:— 
Downward trend of prices now rather 


RIGHT AGAIN! 


certain. One more rally and _ brief 
period of irregularity probable in proc- 
ess of completing technical top. Be- 
lieve all common stocks can be replaced at 
lower prices. 


General Telegram, June 16th:— 

Action stock market Saturday prac- 
tically erases all evidence temporary 
rally which was believed probable when 
bulletin went to press. General trend 
definitely down. Regard situation rather 


delicate and almost hopeless. 


On October 7th, 1929, long pull investors were advised to become ‘‘75 per cent liquid’”’ on 


the next rally (which was the sharpest rally in stock market history). 


Again this Bureau 


sensed the change in trend and came to the conclusion in May, 1930, that the advance in 
stock prices from December to April was a rally in a bear market rather than a sustained 
upward trend. Clients were definitely advised to desert the market as demonstrated above. 


Although, in our opinion, it is not yet the right time to make long pull investments, the 
immediate weeks ahead will afford unusual opportunities for specu'ative profits and an 
advantageous period for those who have lost money to retrieve all or part of their losses by 





conservative trading commitments. 


Are Prices going lower 


Should “long” holdings be sold e 


WETSEL 


Market Bureau, Inc. 


Counselors to Investors 


341 MADISON AVENUE 
NEW YORK CITY 


Juuy 2, 1930 


Send this Coupon for 
Future Bulletins— FREE! 


FH-30 
WETSEL MARKET BUREAU, INC., 
341 Madison Avenue, New York City. 


Without cost or obligation to me, kindly send me 
complete details of your investment and trading services 
and also complimentary copies of future bulletins. 
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PROVED 





RESPONSIVENESS 


The best measure of the value 
of any particular advertising me- 
dium is the traceable results. 


For more than 27 years, THE 
FINANCIAL WORLD has been noted 
among the very best media for 
financial advertising. Numerous 
letters are on file in this office 
testifying to the unusual respon- 
siveness of our readers, in many 
cases the results achieved from 
THE FINANCIAL WORLD exceed- 
ing those of many other media 
combined. 


General advertising is also suc- 
cessful in THE FINANCIAL WORLD, 
since the average annual income 
of our subscribers is $12,100, 
while the average income per 
family in the United States is but 
$2,700. Obviously, the subscri- 
bers of THE FINANCIAL WORLD 
are the finest prospects for all 
manner of commodities — per- 
sonal effects, sporting equipment, 
automobiles, automotive acces- 
sories, motor boats and what not. 


Subscribers of THE FINANCIAL 
WORLD are accustomed to high 
standards of living, and do not 
hesitate to purchase whatever may 
appeal to them. 


Not only do these subscribers 
represent a prime market for 
necessities and luxuries, but, with 
40.3% classified as Major Execu- 
tives, 10.3% as Junior Executives 
and 16.4% in the professions, 
they constitute an ideal market 
for the sale of office and factory 
equipment and supplies. 


The importance of our net paid 
circulation of 80,000 is fully 
covered in the “Analysis of the 
Circulation of THE FINANCIAL 
Wor.D” by Dr. Daniel Starch, 
which contains the results of a 
survey made by him over a period 
of several months. 


Advertising executives are in- 
vited to ask for a copy—on their 
letterheads. 
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Investment and $10 Per Year 
i Business Weekly WORI D Member A.B.C. 
; 53 PARK PLACE, NEW YORK 
| 
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BUSINESS INDICATORS 











——— 
Present Future 
Position Prospects 


GInterest Rates .......0 
GNew Construction ....9 
@Railroad Car Loadings . D 
@Bank Clearings ..... D 
@Employment........B 
GIron and Steel Output 5, 
GAutomobile Output . . . fs) 
@Foreign Tele. ......0 
PRICES 


Present 
Position 


GChemicals....... 
oh a 
&Commodities ....... 
2 eee 
ON ay 
@Iron and Steel ..... 
GTentiles. . «. 00. .00 
@Rubber . 


INDUSTRIES 
— Pine ool 
&Amusements: ..... . DB 


@ Automobile, Passenger 
@ Automobile, Trucks . . .B 
oo oc sh 4 
@Chemicals ....... > 
@Coppers OF es ats nf 
@Farm Equipment... .. 
QFertilizerr......... 
Food Companies...... 
@Electrical Equipment . 
GLeathers.......... 
@Machinery and Tools . 
Merchandisers. ..... 
GOffice Equipment .. . 
NE ris 
@Paper oe Aaa Pa a 
Public Utilities ...... 
Re 
saints PRE eine I 

Railroad Equipment. . 
QSteel agocge 
NN aig 9k acacia 
ee 
@Tire and Rubber... 
@Tobacco...... 
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Note:—The above tabulation is pre- 
pared on the basis of conditions existing 
at the present time, and future presenta- 
tions will be revised as warranted by 
developments. The left hand indicator 
shows by its position above or below the 
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stock prices are low. 
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General Electric? 
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American Securities Service 


Profits in Securities,” both free. 
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ARE STOCKS: 
AGAIN A 
BUY? 


@ Last November stocks were on the bargain counter— 
as American Securities Service pointed out at the time. 
That was the right time to buy. 


American Can? 


ee ee Clip this Coupon 


q Buying at the right time, this way, gives the well- 
informed investor an extra profit. 


Now, once more, 


Will basic industrial conditions fur- 
ther sag and force stocks to new lows? 


Or are stocks again a buy now? 


q Our latest “Stock Market Outlook,” just prepared for 
Clients of this Service, analyzes the market’s current 
trend, also covers these stocks, whether now to 


Buy, Hold, Sell, or Exchange — 


Elec. Bond & Share? Borden? Warner Bros.? 
Eastman Kodak? Studebaker? ' Am. Locomotive? 
Hudson Motor? Loose-Wiles? Am. Sugar Ref.? 
Montgomery Ward? N. Y. Central? United Gas Imp.? 


Col. Carbon? 


q This latest forecast, covering the general market out- 
look and these specific stocks, with facts and figures and 
definite recommendations made, has decided value, espe- 
cially now. A few extra copies reserved for distribution, free. 


American Securities Service 
Suite 106 Norton-Lilly Building, New York 


Saw tt et ew mt de tt et ee et mt et 


Suite 106 Norton-Lilly Building, New York 
Kindly send me your latest “‘ Stock Market Outlook,” also copy of “Making 
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horizontal, or neutral, the position of 
current conditions as compared with a 
year ago. The right hand indicator is in 
effect a forecast of the next change, if any, 
to be made some time in the future in 
the position of the left hand indicator. 
In other words, it attempts to answer the 
question, will future conditions make a 
more, or a less, favorable comparison with 
the previous year than is now indicated 
by the left hand indicator. For example, 
interest rates are substantially below 
levels of a year ago, and prospects are 
that for some time to come they will 
continue to make a similar comparison 
with the previous year; likewise, railroad 
earnings are currently off from a year ago, 
but we believe that a more favorable 
comparison will be made later in the 








year. 





25% a year 


—the average increase in value of Standard 
Oil Securities. 
You can share in this 
by purchasing 


Associated Standard 
Oilstocks Shares 


1. Security of $5,000,000,000 
2. Average return over 7% 
3. Instant Marketability 

4. Appreciation in value 


Write for circular “F” 
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60 State Street 
Established 1907 Boston 


115 Broadway 
New York 
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Present conditions are increasing 
the demand for Industrial Bank- 
ing Service—small loans te de- 
serving borrowers on sound 
collateral. 


This safe investment provides 
liberal participation —in bond 
interest as well as common stock 
dividends — 


Bond and Share Units | 
of 


Industrial Credit 
Corp. of America 


Price $150 per unit 
Current Annual Return 


$13.50 


Mail coupon now for full information 


Felix Auerbach Co. 
Sole Distributors 


280 Broadway New York 
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VAN STRUM 


FINANCIAL SERVICE 











UTILITY 
SECURITIES 
COMPANY 





230 Se. La Salle St., CHICAGO 
New York St. Louis Milwaukee Louisville 


Indiana Richmond Minneapolis 
San Francisco Detroit Cleveland 
Kansas City Des Moines 
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A $400,000,000 System of 
Electric and Water Properties 
With Established Earnings 


Records 


Mf == - information regarding 
AMERICAN WaTER Works 


AND ELECTRIC COMPANY 
$0 Broad oan ee York City 
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Committee recently completed its 

hearings on the subject of branch, 
group and chain banking, but indications 
are that the committee will not make a 
detailed report at present but will ask 
for more time to continue the hearings 
during the next session of Congress. The 
committee has been merely collecting 
data and no time has been given to a care- 
ful study of the views of the several well 
known bankers appearing before it. The 
opinions among members of the com- 
mittee appear to favor branch banking 
in preference to group or chain systems, 

AAA 


The views of the various bankers 
appearing before the committee show a 
wide divergence of opinion. Some favor 
the group system; others the branch 
system, while still others prefer the 
present unit banks and the encourage- 
ment of the correspondent system of 
banking. Albert H. Wiggin, chairman 
of the governing board of the Chase 
National Bank, and George W. Davison, 
president of the Central Hanover Bank & 
Trust Company of New York, both were 
oppesed to any change in the present 
system. Charles E. Mitchell, chairman 
of the National City Bank, on the other 
hand, stated that his institution was not 
opposed to any extension of branch bank- 
ing in the national system. The principal 
proponents of branch banking were A. P. 
Giannini and James A Bacigalupi, of the 
Bank of Italy, who stated that branch 
banking in California had been carried 
on satisfactorily and that they were pre- 
pared to establish branches in all the 
leading commercial centers of the country, 
if nation-wide ‘branch banking is per- 
mitted. E. W. Decker, president of the 
Northwest Bancorporation, and L. E. 
Wakefield of the First Bank Stock Cor- 
poration, both advocated group banking, 
declaring that this method had placed the 
Northwest in a better financial condition 
than ever before. 
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In his testimony Mr. Wiggin expressed 
outright disapproval of legislation that 
would extend branch banking beyond 
present limits, contending that the alleged 
benefits that proponents of the change 
put forward are to be found in the cor- 
respondent system. Mr. Wiggin denied 
that his position was based on fear of a 
loss of considerable business for his in- 
stitution should the correspondent system 
be eliminated. Mr. Davison predicted 
that there would be an orgy of speculation 
in bank stocks were branch banking per- 
mitted and that there would also be sharp 
competition among the large metropolitan 
banks to buy up small institutions. 

Mr. Mitchell when testifying before the 
committee denied that his institution had 
any interest direct, or through an 
affiliated company, in any group or chain 
of banks, thus setting to rest various 
rumors connecting National City Bank 
with a large organization controlling a 
chain of banks. While admitting the 
definite trend away from unit banking, 


Tes House Banking & Currency 
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the management of National City has 
taken no position on the wide subject 
of branch banking extension beyond 
present limits. Mr, Mitchell stated that 
the bank ‘‘will adapt itself to the de 
velopments.’”’ The New York banker 
saw no reasonable objection, from the 
standpoint of public interest, to the ex- 
tension of the branch banking privilege for 
state and national banks alike beyond 
the present restricted limits, but he did 
not favor the suggested ‘‘trade areas,” 
believing that limitations of branch bank- 
ing might be extended beyond the field 
of the larger cities, allowing experience 
to be the guide for future legislation. Mr. 
Mitchell also described the corporate 
composition, affiliations, and administra- 
tion of the National City Bank organiza- 
tion. The bank is operating 42 branches 
in New York City and will open more 
as conditions warrant. It also has 98 
branches in 23 foreign cities and in the 
operation of these institutions is always 
careful to ‘‘preserve the amenities and‘ 
avoid friction with the local banks, it 
being our policy to consider ourselves 
guests in the foreign countries in which 
we enter.” 
AAA 


In declaring the regular quarterly 
dividend of 25 cents a share on the capital 
stock of the First Bank Stock Corpora- 
tion, it was stated that the company had 
earned its dividend requirements for 1930 
in the first six months of the year. It 
was also stated that despite general de- 
cline in interest rates on bank loans over 
the country, operations of the campany 
had been highly satisfactory to the 
management. The system is now com- 
posed of 105 units located in Minnesota, 
Montana, North Dakota, South Dakota, 
and upper Michigan. 
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that at the bottom of a security price 
decline such as we are now witnessing 
that the short interest is largest because 
so many can clearly see the known evi- 
dences of trade recession. It is axiomatic 
that the poorest kind of selling takes place 
at the bottom just as the poorest kind of 
buying takes place at the top. Such a 
short interest has in the past at times 
resulted in a very sharp recovery out of 
a clear sky. 

Summing up, it seems to me that far- 
sighted interests who have confidence 
in the future of this country are taking 
advantage of present low prices (it is 
well to remember that there is a buyer 
for every seller) to accumulate good 
securities and that when such interests 
desire to acquire large lines they can only 
do so advantageously when the general 
public sells through fear or necessity, 
In other words present market conditions 
are made to order for the investor with 
courage and faith in the future of the 
country. 
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Why Many Investors Do Not 
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The principal reason why thousands of inves- 


tors make an utter failure of their investments 
is because they are too optimistic at the wrong 
time. 


When stocks are going up week after week and 


month after month, the average investor feels 
that all he has to do to make money is to jump 
in and buy any of the stocks that are moving. 
In most cases the investor has very little real 
knowledge of the fundamentals in either the 
industry or the company in which he is pur- 
chasing an interest and simply makes the pur- 
chase because he hopes to sell out at a profit ia 
a short time. 


No matter how favorably one may view the 


prospects of individual companies, it is a mis- 
take for the average investor to confine his ia- 
vestments entirely to common stocks. 
wisdom of our formula of having 25% of one’s 
funds -in sound bonds and 25% in investment 
preferred stocks has again been proven in the 
recent market decline. 


The 


The investor who puts up practically all his 


available savings as margin, in order to buy 
twice as many stocks as conservatism dictates, 
is almost sure to lose out. 
afford to take big risks with more than 25% | 
of his funds. . 


The investor can not 


It has been our observation that the more 
knowledge and experience an investor has, the 
more he leans toward conservatism and to hav- 
ing his investment portfolio made up so that no 
sort of a market shakeout can prove more than 
temporarily unpleasant. 


Investors who suffer most from crashes such 
as we had last November and last month, are 


aE. 


those who allow themselves to become over- 
extended without having ample reserves to meet 
every contingency. Those who wish to obtain 
the advantages of buying common stocks must 
recognize the risks and be prepared to hold their 
securities through the occasional business de- 
pressions that tend to drive prices far below 
actual values. 


The Financia, Worxp does not pretend to 
tell the short term investor when to buy and 
when to sell his stocks but it does give the 
long term investor in a boiled down form all the 
essential information about the leading units 
in each industry. 


We can not make recommendations that will 
prove fool proof in the hands of investors who 
do not make a sound general plan in accordance 
with the principles we point out to every new 
subscriber. (See page 37 of June 4th issue.) 


The investor who has at his command the 
reliable information that we supply in Tae 
FinanctaL Worzip each week and in “ Inde- 
pendent Appraisals of Listed Stocks’’ each 
month, has a big advantage over the investor 
who depends upon occasional pick-up informa- 
tion from uncertain sources. 


While we are not able to satisfy subscribers 
who expect us to do the impossible, it is grati- 
fying that the rank and file of our readers are 
people with sufficient intelligence to appreciate 
the many constructive features of our service. 


To all of these we promise our. earnest en- 
deavors to help them become more successful as 
investors. If you know of any investors who 
might be helped by our service, please show 
them this ‘‘ad’’ or send us their names. 
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PROFIT MOST BY MAILING THIS COUPON TODAY 








{If you are already a subscriber, please show this to a friend} 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including: 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Appraisals cf 
Stocks Listed on the N. Y. Stock Exchange and N. Y. Curb.” 


{3} Free griviione of writing you for advice ky letter about indi- 
vidu securities by including a stamped, self-addressed 
envelope with each inquiry. {Every inquiry letter is limited to 
one security but you may make several inquiries in any one 
calendar month.} 


Also a copy of “When to Sell,” and “Sound Investment Rules.” 
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BARRON'S 


The National Financial Weekly 
44 Broad Street, New York City 


What are the 


GREATEST 
ENEMIES 


to 
STOCK MARKET 
SUCCESS? 


Reap the answer to this ques- 
tion and get a score more valu- 
able pointers on “Why You 
Win or Lose” in the stock mar- 
ket in a series of articles which 
began in the June 23rd issue of 


BARRON'S 


The National Financial Weekly 


This series, written by Fred C. 
Kelly, a successful author and 
speculator, shows how others 
may do as he has —take profits 
from Wall Street. An unusually 
clear and penetrating analysis of 
the psychology of speculation 
is given in these articles. They 
present a point of view on stock 
market movements that has 
been neglected, for the greater 
part, both by speculators and 
financial writers. There are many 
unexpected conclusions that 
run counter to popular opinion. 


You can profit from the defi- 
nite suggestions and long list 
of common market blunders 
pointed out in these articles. 


On sale at news stands at 25c 
a copy... If you have missed 
the issue of June 23rd ask your 
news dealer to get it, or write 
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4 Blumenthal (Sidney) & Co. ‘“C” 


Due to the seasonal increase in its busi- 
ness, company is now in a position to 
operate at a higher rate than at any time 
this year. While for the first quarter a 
loss of $121,021 after all charges was 
reported, operations during the second 
quarter are on a scale which will just 
about offset this deficit with the result that 
little or no earnings will be realized for 
the first half of 1930. Inventory is low 
and the company is in a strong financial 
position. On June 1, 1930, it retired 
about $1,300,000 bonds, thereby effecting 
a substantial saving in interest charges. 
Better earnings for the second half of the 
current year are anticipated. 


4 Fokker Aircraft — 


Stock was one of the most active in the 
aviation group in the past week in evident 
response to the successful westward flight 
of the Fokker tri-motored Southern 
Cross under Captain Kingsford-Smith. 
The plan to change the name of this 
company to General Aviation was re- 
cently adopted at a special meeting of 
the stockholders. 


4 General Laundry Machinery ‘“‘C” 


Company announced that negotiations 
have been completed for sale of its 
laundry machinery division to American 
Laundry Machinery. Special meeting of 
stockholders was called for June 27 
for approval of sale and to vote on 
changing name to Tolhurst Corporation. 
It is understood that over $1,000,000 will 
be received from such sale, and will be 
used in part to retire company’s 64% per 
cent gold notes. Additional working 
capital made available will permit com- 
pany to put expansion program into effect 
to meet increasing demand for its ‘‘Tol- 
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hurst”’ centrifugal machines. This type 
of machine is now being supplied to the 
chemical, automotive, textile, laundry, 
paper and metal industries as well ag 
public institutions and Government 
mints. 


4 Golden State Milk Products “B” 


Net for fiscal year ended February 28 of 
$1,062,313 was equivalent to $2.30 a 
share on common as compared with 
$757,576 or $1.74 a share in previous fiscal 
year. As well intrenched unit of dairy 
products field in California, company hag 
ofttimes been mentioned as possible ac 
quisition for National Dairy Products or 
Borden. 


4 Perfect Circle “B” 


For five months ended May 31, company 
reported net of $345,993 equivalent to 
$2.13 a share on 162,500 no par common 
shares. In same period of 1929 net of 
$404,564 equalled $2.49 a share. This 
showing may be regarded as compara- 
tively favorable with most other auto- 
motive equipment manufacturers re- 
cording 25 per cent to 50 per cent declines 
in earnings. In specializing in piston 
rings, company has built up a large 
replacement business and has not needed 
to depend on the fluctuating demands oe 
the automobile manufacturers. 


4 Swift “A” 
Company has awarded contracts for con- 
struction of lard refinery and can manu- 
facturing plant at Chicago to facilitate 
increased demands from Mexico. It was 
previously announced that new produce 
packing plants in Taylor and Yoakum, 
Texas, had been completed. Cans pro- 
duced there will be used as containers 
for refined lard which will be shipped from 
Chicago in bulk. 








CURB STOCK RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their FinanctaL WorR.LpD Appraisal ratings up to date. 


Art Metal Works 
Bellanca Aircraft.......... 
Brown Fence & Wire 
Guardian Fire Assurance 


Reasons also given. 


PC) AE PCP Pe B to C Lower earnings becloud dividend. 
. Dto C Business improved by lower prices. 
kn cis bishe Marg B to C Competition beclouds earnings. 

Pass ieee Ato B Investment losses cut earnings. 


SESE ere B to C Lower metal prices becloud dividend. 
7 RS ere BtoA Funiioer earnings improvement indi- 
cated. 
Iveine Air Chote. ............... B toC Increasing competition forces div. cut. 
Kieimert Rosbber.............::. B to A Small margin over dividend. 
ee i a B to C Smaller profit margin may cut earns. 
Lakey Foundry & Machine....... C to D Motor slump beclouds outlook. 
Mock, Judson, Voehringer........ B to C Competition makes for uncertainties. 
National Rubber Machinery...... B to C Lower tire production beclouds pros- 
pects. 
gs 5 ee AtoB Smaller profit margin may cut earns. 
Oe a, ee eer ee A to B Lower zinc prices cut earnings. 
Powdrell & Alexander........... A to B Lower profit margin may cut earnings 
ee ee A to B Slow business beclouds earnings. 
Radie Products................. B to C Competition keen. Outlook uncer- 
tain. 
Rainbow Luminous.............. C to D Competition lends uncertainties. 
SPE ees B to C Automotive slump beclouds earnings. 
va 8 re aa A to B Lower steel demand cuts earnings. 
Standard Dredging.............. B to C Earnings off. Prospects uncertain. 
United-Carr Fastener............ B to C Reorganization expenses cut net. 
United Verde Ext... ... 5.6 .050.0% B to C Lower copper prices force div. cut. 
OS 8 oh eee BtoC Earnings off. Outlook only fair. 
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Dividends Declared 








DIVIDENDS 


DIVIDENDS 











Pe-  Pay- Hldrs 

Company Rate riod able Record 
NE OS 37%ce Q July 1 June 20 
Mcsilty..........0.-- Tbe ~Q July 18 July 5 
NINN Ache croaked vaereress $1 Q Aug. 15 July 31 

Air Reduction............... 7c Q July 15 June 30 
Am. Laundry Machy.......... $1 Q _ Sept. 1 Aug. 20 
MMETIROW. 0. -- ce sccescres $1.50 Q July 1 June 20 
Arundel Corp..............-- 7c Q July 1 June 23 
Am. Solv. & Chem. vf........ Te Q Aug. 15 Aug. 1 
Atlas Plywood............... 50e Q July 15 July 1 
Am, Smelting & Ref........... $1 Q Aug. 1 July il 
Black & Decker Mfg.......... 40c Q June 30 June 20 
Mite, W.) Co... 0 .0..000-- 25¢ Q July 1 June 18 
Bklyn. Borough Gas........ $1.50 Q July 10 June 3) 
Balt. & Ohio R, R.........- $1.75 Q . Sept. 2 July 19 
Continental Ins............ $1.20 SA July 10 June 3) 
Cities Service .............. 24%e M_ Aug. 1 July 15 
BE sc ccisiors's Ke cee oee 50ec M = Aug. 1 July 15 
Re ares 50c M Aug. 1 July 15 

| Salas 5c M_~ Aug. 1 July 15 

City Mch. & Tool............ 40e Q July 1 June 20 
meer & FOry... 6... .0.0% 48¢ Q_ Aug. 30 Ave 15 
Can. Fairbks M pf......... $1.50 Q July 15 June 30 
Checker Cab................85¢ M Aug. 1 July 16 
Cudahy Packing........... $1.00 Q July 15 July 3 
Cleveland El. Ilumin 400 Q July 1 June 20 
Cons. Retail Stores.......... 25e Q July 1 June 23 
SUE os ais os estes as 124%ce .. July 15 June 30 
NS tect iaaitakes vi 87%4c_ Ow. ~Ss Aug. 1 July 15 
Dixon (J.) Crucible........... $2 Q June 30 June 21 
Dunhill Internat.............. $1 Q July 15 July 1 
Economy Groe. St............ 25¢ Q July 15 July 1 
Elec. Household Util......... 50e Q July 22 July 7 
Firestone Tire& Rub........ 400 © July 21 July 3 
Fid.-Phenix Fire Ins........ $1.39 SA July 10 June 30 
Freeport Texas............... $1 Q Aug. 1 July 15 
Fash. Park Asso. pf......... $1.59 © Aug. 1 July 16 
Greif (L.) & Bro. A......... 87l4e O July 1 June 2) 
Gimbel Bros., Inc., pf... .. . . 1%% QO Aug 1 July 15 
See 624 Q Aug. 1 July 10 
Hupp Motor Car,............ 50e* Q Aug. 1 July 15 
Senn $1 Q July 15 June 30 
Inter. Bus. Mach....:...... $1.50 Q Oct. 10 Sept. 22 
Inter. Printing Ink............ 75ec «6QU-s Aug. 1 © July 15 
SOON TABIMA 3.55 6/0)- oe vis 0-0's $1 QQ. Sept. 2 Aug. 5 
Keystone Stl. & Wire......... 25¢ Q July 15 June 30 
Lehigh Port Cem........... 624%c Q Aug 1 July 14 
Lefcourt Realty.............. 40e Q Aug. 15 Aug. 5 
TT Sane 65c Q Sept. 1 Aug. 15 
Lowell Elec. Light............ 65c 3 Aug. 1 July 15 
MeAndrews & Forb.......... 65¢ July 15 June 30 
McCord Mfg. deb..........-. 50c Q July 1 June 23 
iE ESR ae $1.75 Q July 1 June 23 
5 2 er oe $1.75 Q July 1 June 23 
Massey Harris, Ltd.......... 75c Q July 15 June 30 
McCord Rad. & Mfg. A....... we Q J ~~ 1 June 23 
Michigan Steel............ 6214c 8 July 21 June 30 
Macy (R. H.) & Co.,......... 50¢ Aug. 15 July 25 
Nat. Rubber Mach........... Q July 15 July 1 
Niag. Share C of Md.......... 10¢ 8 July 15 June 25 
NEL LS ey eee 40c July 1 June 14 
Norfolk & Western......... $2.50 Q  Sept.19 Aug. 30 
J a Oe 9¢ Q Aug. 1 July 8 
ae ore. 70c Q Oct. 15 Sept. 19 
I so an caislare 0 aie 25¢ Q July 1. June 15 
New Bradford Oil.......... 124% Q July 15 June 30 
Nipissing Mines.............74¢¢ Q July 21 June 30 
Newmount Mining............ $1 Q July 15 June 30 
rere $1.25 Q July 15 June 30 
Otis Elevator.............. 6244¢ Q July 15 June 30 
ee er $2 Q July 1 June 18 
PRN RIND 5.5 ce oso ods ou’ $1 Q Aug. 1 July 24 
Bhaller SOORCB. ... 0.00 c esas 2c = Q July 1 June 21 
Standard Screw............ $2.00 Q July 1 June 23 
Superheater Co............ 624¢ Q July 15 July 5 
Seagrave Corp.............-- 30e Q July 15 June 30 
Seeman Bros................ 75¢ Q Aug. 1 July 15 
Sweets Co. of Am............ 2c Q Aug. 1 July 15 
Thatcher Mfg..............- 40¢c Q July 1 June 20 
EDC 30c .Q July 1 June 25 

AAA 
RIGHTS ON N. Y.S. E. 

Stock Record Expires Privilege 
Amer. Tel. & Tel........ 5-23-30 8- 1-30 1-6 @ 109 


Chesapeake & Ohio...... 
Gu Pont (2. 2)....-+ 5:66:05: 


6-11-30 7-23-30 1-4. @ 100 
6- 5-30 7-15-30 1-30 @ 80 








DIVIDENDS 





United Gas & Electric Co. 


50 Church St., New York 


June 19, 1930. 
The Board of Directors has this day declared the 
regular semi-annual dividend of two and one-half per 
cent (2%%) on the outstanding 5% Preferred stock of 
the Company, payable July 15, 1936, to stockholders of 


record June 30, 1 
J. A. McKENNA, Secretary. 





THE ALLIANCE REALTY COMPANY 


The Board of Directors have this day declared 
from the Surplus and Net Earnings of the company 
a regular quarterly dividend of Seventy-five cents 
(.75) on each share of Common Stock without 
nominal or par value of the company issued and 
outstanding, vee wy 18, 1930, to stockholders 
of record at the close of business July 5, 1930. 


HOWARD W. SMITH, Secretary. 











Eastern Utitities Investing Corporation 


The Board of Directors has declared the 
following quarterly dividends: 

Participating Preference ag i a 
per share payable August 1, 1980, to hold- 
ers of record June 380, 1930. 

$6 Preferred Stock—$1.50 per share 
payable September 2, 1930, to holders of 
record July 81, 19380. 

$7 Preferred Stock—$1.75 per share 
payable September 2, 1930, to holders of 
record July 381, 1930. 

$5 Prior Preferred Stock—€1.25 per 
share payable October 1, 1930, to holders 
of record August 30, 1930. 

o 5 T. W. MOFFAT, 

61 Broadway, New York. Treasurer, 
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PACIFIC GAS AND ELECTRIC Co. 


DIVIDEND NOTICE 
Common Stock Dividend No. 58 


A regular quarterly cash dividend for the 
three months’ period ending June 30, 
1930, equal to 2% of its par value (being 
at the rate of 8% per annum), will be 
paid upon the Common Capital Stock of 
this Company by check on July 15, 1930, 
to shareholders of record at the close of 
business on June 30, 1930. The Transfer 
Books will not be closed. 
D. H. Foote, Secretary-Treasurer 


San Francisco, California 
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SOUTHERN RAILWAY COMPANY 
New York, June 12, 1930. 


PREFERRED STOCK 


A dividend of one and one-quarter per cent (114%) 
on the Preferred stock of Southern Railway C 
has been declared payable on July 15, 1930, to stock- 
holders of record at the close of business June 23, 1930. 


COMMON STOCK 


A dividend of two per cent (2%) on the Common 
stock of Southern Railway Company has been declared 
payable on August 1, 1930, to stockholders of record at 
the close of business July 1, 1930. 

Cheques in payment of these dividends will be mailed 
to all stockholders of record at their addresses as they 
appear on the books of the Company, unless otherwise 
instructed in writing. 


C. E. A. McCARTHY, Secretary, 


The Baltimore & Ohio Railroad Co. 


OFFICE OF THE SECRETARY 


Baltimore, Md., June 18, 1930. 

The Board of Directors this day declared, for the three 
months ending June 30, 1930, from the net profits of the 
Company, a dividend of one (i) per cent. on the Preferred 
Stock of the Company. 

The Board also declared from the surplus profits of the 
Company, a dividend of one and three-quarters (134) 
per cent. on the Common Stock of the Company, 

Both dividends are payable September 2, 1930, to 
Scenes of record at the close of business on July 19, 


The Transfer Books will not close. 
G. F. MAY, Secretary. 








AMERICAN LIGHT & TRACTION COMPANY 


DIVIDEND NOTICE 

The Board of Directors of AMERICAN LIGHT & 
TRACTION COMPANY, at a meeting held June 24, 
1930, declared the regular quarterly dividend of 14% 
(37% cents per share of $25 par) on the Preferred stock, 
and a dividend of 621% cents per share on the Common 
stock, both payable August 1, 1930, to holders of record 
o3 o’clock P. M., Eastern Standard Time, on July 17, 
The transfer books of the Preferred and Common stock 
will be closed at 2 o’clock P. M., Eastern Standard Time, 
on July 17, 1930, and remain closed until 9 o’clock 
A. M., astern Standard Time, on August 1, 1930. 

JAMES LAWRENCE, Secretary. 


INDEPENDENT OIL AND GAS COMPANY 
DIVIDEND NUMBER 31 


The Board of Directors has declared a dividend of Fifty 
Cents (50c) per share on the capital stock of this Com- 
pany, payable July 31st, 1930, to stockholders of record 
at the close of business _ 5th, 1930. 

JOHN E. CURRAN, Secretary. 
Tulsa, Oklahoma, June 14th, 1930. 


National Power & Light Company 
$6 Preferred Stock Dividend 


The regular quarterly dividend of $1.50 per share on 
the $6 Preferred Stock of National Power & Light Com- 
any has been declared for payment A t 1, 1930, to 











olders of record at the close of business July 15, 1930. 
A.C. 4 jurer, 











ROYAL 


TYPEWRITER 
COMPANY, Inc. 


June 24, 1930, 


At a meeting of the Board of Directors of 
this Company, held this day, the follow- 
ing dividends were declared: 


PREFERRED STOCK 
First two (2) quarters of 1930 at the rate 
of one and three-quarters per cent 
(1%%) for each quarter, payable July 
17, 1930, to holders of record at the 
close of business July 16, 1930 


COMMON STOCK 
Semi-annual dividend of one and one- 
half dollars ($1.50) a share payable July 
17, 1930, to holders of record at the close 
of business July 10, 1930. 

H. A. WAY, Secretary 
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AMERICAN WATER WorKS 
oF LECTRIC (OMPANY’ 


INCORPORATED 
(of Delaware) 


NOTICE OF DIVIDENDS 


A quarterly dividend of twenty-five 
cents (25¢) a share, payable in cash, on 
the common stock of the Company, has 
been declared payable August 15, 1930, 
to common stockholders of record at the 
close of business on July 25, 1930. 

An additional dividend on the common 
stock, payable in common stock at the 
rate of 1/40th of one share on each share 
of such stock outstanding, has been de- 
clared payable on August 15, 1930, to 
common stockholders of record at the 
close of business on July 25, 1930. 


W. K. Dunsar, Secretary. 



































AMERICAN Water Works 
avo LECTRIC (OMPANY 


INCORPORATED 
(of Delaware) 
NOTICE OF DIVIDEND 
A regular quarterly dividend of $1.50 
r share on the $6 Series, First Pre- 
erred Stock of the Company, for the 
quarter ending September 30, 1930, has 
been declared payable October 1, 1930, 
to stockholders of record at the close of 
business on September 11, 1930. 
W. K. Dunsar, Secretary. 






































American TELEPHONE AND TELEGRAPH COMPANY 


163rd Dividend 
= 








dividend of Two Dollars 
and Twenty-Five Cents 

($2.25) per share will be 
paid on July 15, 1930, to stockholders 
of record at the close of business on 
June 20, 1930. 


H. BLAIR-SMITH, Treasurer. 





Tue regular quarterly 














The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 


A dividend of One Dollar and Seventy-Five 
cents ($1.75) per share on the Common Stock 
of this Company will be paid on Monday, June 
30, 1930, to stockholders of record at the close 
of business on Friday, June 20, 1930. 


W. J. PHILLIPS, Secretary. 
San Francisco. June 5, 1930, 





The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be d on 
Tuesday, July 15, 1930, to stockholders of 
record at the close of business on Monday 


June 30, 1930. w. J. PHILLIPS, Secretary. 
San Francisco, June 5, 1930. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’) 








A AVERAGE STOCK PRICES 








1930- 1929 
“ June 25 Juneis June 11 June 26 
Realivoeds. ......... 139.38 142.68 148.58 165.70 
Industrials. ......... 133.00 134.80 .153.10 204.20 
eee 128.16 130.41 145.17 187.23 

A FEDERAL RESERVE REPORTS, MEMBER ee — 

1 

(000,000’s omitted) June 18 June 11 June 19 


Deposits—New York City....... $7,130 
Deposits—Outside New York City. ieee 13,908 12,561 








Loans on Securities—N. Y. C..... A 3,630 2,749 

Loans on Sec.—Outside N. Y. C... 4,889 4,934 4,533 
tInvestments—New York City..... 927 939 749 
tinvestments—Outside N. Y. C.... 2,213 2,201 2,071 

Total loans and discounts......... 17,128 16,966 16,543 

‘ Total net demand deposits......... 13,638 13,686 12,940 

Total time deposits.............. 7,228 7,182 6,724 

+Other than U.S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1930 1929 

(000,000’s omitted) June 14 June7 June 15 


OO 7 8! aa ae eee 7,606 7,977 7,207 
Outside of New York City......... 3,805 3,857 4,375 


1930 1929 
A MISCELLANEOUS June 25 June 26 
Total brokers’ loans (000,000)...... $3,416 $5,542 
Federal reserve ratio (System)..... 83.7% 75.3% 
Federal reserve ratio (N. Y.)..... - 88.9% 77.2% 
1930 1929 
June 14 June 15 
Total car loadings.............- + 927,754 1,071,245 
1930 1929 
June 21 June 22 
Daily Av. Crude Oil Prod. (bbls.).. . 2,598,850 2,764,500 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
PAR June 25 June 26 June 25 June 26 
$4.8624 England... ..$4.8513/1¢6 $4.84 7/16] Wheat... $.885% $1.13 % 
3.92 France...... 3.929/ig 3.9 Rye..... 52% .96 
ee | ere 5.23% 5.23 Flour.... 5.30 6.30 
13.90 Belgium*....13.954 13.88% | Coffee... .09\% 16% 
23.82 Germany....23.82%% 23.8244 | Sugar.... .0460 .0485 
14.069 Austria...... 14.12 14.10 Tron... ..19.76 22 26 
40.20 Holland..... 40.18 40.13 Steel... .31.00 36.00 
26.80 Denmark... .26.76 26.62% | Lead.... .0515 .070 
26.80 Norway..... 26.77 26.63 Copper... .12 18 
26.80 Sweden...... 26.85 26.79 % | Zinc..... .043 0665 
49.85 Japan....... 49.37 43.40 7. .cse Senee 4450 
42.45 Argentinat.. .36.25 42.02 Cotton... .1345 -1855 
#12.00 Brazilt...... 11.23 11.87 Silk..... 3.25 4.95 
kL) Bee: | 12.10 12.10 Rubber.. .1210 -2030 
1.00 Can. Dollar. 100.00 99.09 Gasoline. .143 Rtg 








*Belga, tPaper Peso. {Paper Milreis. §July futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. , 
Week ended Same 











June 7 week 

EASTERN DISTRICT 1930 1929 % 
EE erie 59,103 68,197 —13.3 
Chesapeake & Ohio.............. 34,982 39,016 —10.3 
Cleve., Cinn., Chicago & St. L.... 26,076 31,982 —18.5 
Delaware & Hudaon............. 16,450 17,938 — 8.2 
Delaware, Lackawanna & West.... 20,401 23,522 —13.3 
PS GA tak shes kc oh e'b0 sees 5 34,199 38,654 —11.5 
Norfolk & Western.............. 28,584 32,506 —12.1 
N. Y., New Haven & Hartford.... 30,004 35,426 —15.3 
de ed "a are 71,813 79,162 — 9.2 
N. Y., Chicago & St. Louis....... 22,910 26,810 —14.5 
NS ata so oboe os 40:0 vols 147,217 172,960 —14.9 
ee 12,866 16,536 —22.2 
eagle RE ey nea are 40,608 45,351 —10.4 
Western Maryland.............. 8,881 10,354 —14.2 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 17,712 21,268 —16.7 
ON ees 39,141 45,269 -—13.5 
Louisville & Nashville........... 30,653 35,895 —14.5 
ee BND 0 ee 14,507 16,328 -11.1 
Southern Ry. System............ 40,317 46,061 —12.4 
NORTHWEST DISTRICT 
Chicago & Great Western........ 6,266 6,661 — 5.9 
Chic., Milw., St. Paul & Pacific.... 35,580 43,721 —18.1 
Chicago & Northwestern......... 49,576 58,714 —15.5 
Se ees 24,608 28,509 -—13.7 
PERI NIC so sw bv ca raswcsen 15,662 19,032 -—17.7 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 33,855 36,429 — 6.7 
Chicago, Burlington & 2 ert 31,269 34,213 — 8.6 
Chicago, Rock Island & Pacific .... 30,083 31,073} -— 3.1 
Chicago & Eastern Illinois........ 6,620 8,260 —19.7 
Denver & Rio Grande Western... . 4,740 5,089 — 6.8 
A ee 28,651 32,694 —12.3 
ee oe in is pum 22,715 25,180 — 9.8 
UI I, cin oe enn we vn sos 3,112 3,405 — 8.6 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 5,968 5,481 + 8.9 
Missouri-Kansas-Texas........... 9,732 9,952 — 2.2 
NE I so kp ie 5 500.040 31,510 30,887 + 2.0 
St. Louis-San Francisco.......... 17,496 17,331 + 0.9 
St. Louis-Southwestern........... - « 6,638 5,378 + 2.3 
EN UI NS inc g yc aoe a. oreo 10,056 9,993 + 0.6 

(Compiled from American Railway Association figures) 
ere PTS. 
32 


















a 


to keep you 
informed 


_Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to jp. 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 





ee 


Upon request and without obligation any of the booklets li 
below will be sent free, direct from the houses by whom issued 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
Tue FinanciaL WorxpD, 53 Park Place, New York, N. Y. 


CITIES SERVICE COMMON STOCK AS A PERMANENT In. 
VESTMENT—A profusely illustrated booklet of 32 pages Showing 
the advantages of that particular security, is issued by a prominent 
firm of investment bankers. 


STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 


GENERAL FOODS CORPORATION—A handsomely illustrated 24- 
page book containing the annual report of that company, also shows 
the history of their yo yee age list of plants of the affiliated com- 
panies, a statement of policies, outlook for their business and other 
pertinent data of value to investors. 


ASSOCIATED STANDARD OILSTOCKS SHARES—A circular 
about that investment trust is published by a prominent and old 
established bond house. 


PRINCE & WHITELY TRADING CORPORATION—An analysis of 
that investment trust, including its history, financial condition, earn- 
ings and outlook, is issued by an investment firm of the Middle West, 


AMERICAN TOBACCO—A well known member of the New York 
Stock Exchange has issued a memorandum on that stock which may 
be had on request. 


ADVICE TO INVESTORS—A Weekly Review issued by a New York 
Stock Exchange firm, condenses opinion on important’ events of 
the week affecting the financial and commercial world; of special 
interest to business men. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investor's. The 
part which fundamentals play and the market’s technical condition 
as Kat nat as eee sound methods for income and profit building, are 
poin out. 


AMERICAN INVESTMENT TRUSTS—An analysis for the year. 
1929, which was compiled with the cooperation of 117 companies, 
is issued by a firm that specializes in investment trust securities. A 
copy may be had on request. 


AN OLD NEW ENGLAND BANKING HOUSE—The story of this 
House, which was started in Springfield, Massachusetts, 44 years ago, 
and coded ae a national organization with offices in New York, 
Philadelphia, Chicago and Boston, is contained in a booklet that 

many investors will find inspiring. 


GENERAL THEATERS EQUIPMENT, INC.—A booklet showing 
the scope of operations of this organization, which is so important 
a factor in America’s fifth industry, is offered by a well-known 
member of the New York Stock Exc e. 


MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, real estate, 
etc., records. Circular upon request. 


INDUSTRIAL BANKING—A firm of investment bankers has issued a 
book on Industrial Banking, a copy of which may be had on request. 


FOREIGN DOLLAR BONDS—4A large corporation of international 
investment bankers has prepared a folder containing a tabulation of 
up-to-date information about foreign dollar bonds. 


KFEFPING THE INVESTOR INFORMED—By publishing its 
Monthly News, @ prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of com- 
panies back of its securities. 


MAKING PROFITS THROUGH LONG PULL INVESTMENT— 
How profits have been made possible through long pull investments 
is revealed in the four-year record of one of the country’s leading 
financial services. 


NATURAL GAS—THE MODERN FUEL—An illustrated booklet 
which tells the story of the part being played in that thriving in- 
dustry by one of the well-known corporations in that field. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, and other data. 


ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


CHAIN STORE STATISTICS—The 1930 edition, containing the 
three Fa record of operations of 79 chain store companies and 
other facts of interest to investors, is issued by a well-known member 
of the New York Stock Exchange. , 


THE PORT OF NEW YORK AUTHORITY—An illustrated folder 

ving the aims and accomplishments of the Port of New York 

eye agin d ao been prepared by one of the largest investment bankers 
in the world. 
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CHEVROLET - PONTIAC - OLDSMOBILE 
VIKING - BUICK + LaSALLE + CADILLAC - ALL WITH BODY BY FISHER 





General Motors’ 
Dividends 


Since the original General Motors was organized twenty- 
one years ago, preferred and debenture stockholders have 
received their quarterly dividends without interruption. 


These dividends amounted to $418,000 in 1909, to $4,200,- 
000 in IgI1g, and to $9,500,000 in 1929. 


Dividends on the common stock were inaugurated in 1916, 
with an initial payment of $10,700,000. In 1923 the common 
dividends were $24,800,000; in 1929, $156,600,000. From 
1916 to the end of 1929, the total dividends paid to common 
stockholders in cash were $769,960,000. 


In the same period, $577,125,000 was taken from earnings 
and reinvested in the business. 


This policy of plowing back a substantial amount of each 
year’s income into the business enables the Corporation to 
maintain its operations on a high plane of efficiency and ex- 
tend its activities into other promising fields, so affording 
additional assurance of stability for the future. 





GENERAL 
MOTORS 











GENERAL MOTORS 


"4 CAR FOR EVERY PURSE AND PURPOSE” 


Generac Morors Trucks * YELLow CoacHEs AND YELLOw Cass * FRIGIDAIRE—THE AUTOMATIC REFRIGERATOR 


Detco-Licut, WATER SYSTEMS AND DELCOGAS 


Grnerat Motors Rapio * GMAC PLAN oF CREDIT PURCHASE 
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A Super-Gas System 


With the announcement of the new 1250 mile pipe line from the Texas Panhandle 
to Central Indiana, the Missouri-Kansas Pipe Line Company becomes definitely a 
super-gas system. 

The company operates as a complete unit in natural gas production, transporta- 
tion and distribution. 

It owns or controls important proved reserves in five of the nation’s major natural 
gas fields. Additional reserves are constantly being added. 


Its financial condition is strong; with large cash reserves and with no bonds, notes 
or outstanding indebtedness. 


Long term market contracts are now in operation. Contracts and applications for 
service from the new 1250 mile line are more than sufficient to operate it to capacity. 

The management of Missouri-Kansas Pipe Line Company is composed of execu- 
tives who have been identified with the successful operation of mid-continent natural 
gas and pipe line companies for over 20 years. 

Common Stock Listed on New York Curb and Chicago Stock Exchange. 


For complete information on the Company and its subsidiaries write: 


Missouri-Kansas Pipe Line Company 


10 South La Salle Street, Chicago 40 Wall Street, New York 














